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In this article published by Xconomy, Gary Schall explains why obtaining capital from friends and

family can be a lose-lose proposition for entrepreneurs and suggests other avenues to pursue

instead. 

When you need cash to fuel your startup, it's tempting to "think local." The people with the strongest

ties to you—relatives, friends, college roommates, running buddies, and co-workers—are the ones

who believe in you. You'd probably turn first to them for financial support. Capital fronted by these

folks might be the quickest, easiest cash you'll ever collect—but you could end up paying a crippling

price for it. Read the full article

PARTNER

Co-Chair, Emerging Company
and Venture Capital Practice

Authors

Gary R. Schall

gary.schall@wilmerhale.com

+1 212 295 6836

Wilmer Cutler Pickering Hale and Dorr LLP is a Delaware limited liability partnership. WilmerHale principal law offices: 60 State Street, Boston, Massachusetts 02109, +1 617 526 6000; 2100 Pennsylvania Avenue, NW,
Washington, DC 20037, +1 202 663 6000. Our United Kingdom office is operated under a separate Delaware limited liability partnership of solicitors and registered foreign lawyers authorized and regulated by the Solicitors
Regulation Authority (SRA No. 287488). Our professional rules can be found at www.sra.org.uk/solicitors/code-of-conduct.page. A list of partners and their professional qualifications is available for inspection at our UK office. In
Beijing, we are registered to operate as a Foreign Law Firm Representative Office. This material is for general informational purposes only and does not represent our advice as to any particular set of facts; nor does it represent
any undertaking to keep recipients advised of all legal developments. Prior results do not guarantee a similar outcome. © 2004-2024 Wilmer Cutler Pickering Hale and Dorr LLP

https://www.wilmerhale.com/en/
https://www.wilmerhale.com/-/media/files/Shared_Content/Editorial/Publications/Documents/2017-01-19-xconomy-ruin-relationships-ask-family-friends-to-fund-your-startup.pdf
https://www.wilmerhale.com/en/people/gary-schall
mailto:gary.schall@wilmerhale.com

