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On October 1, 2013, FMS Wertmanagement took over the servicing of the risk portfolio transferred to

it by the Hypo Real Estate Group in 2010. The winding-up bank was set up in 2010 to take over and

wind up risk positions and non-strategic operations from the HRE Group. FMS Wertmanagement is

fully owned by the Federal Republic of Germany via the Financial Market Stabilization Fund (SoFFin).

The nominal value of the serviced portfolio composed of loans, bonds and derivatives was 175

billion EURO at the time of the transfer from HRE and amounted to 128.5 billion EURO on October

1, 2013.

After the bad bank was established, the HRE group companies PBB Deutsche Pfandbriefbank and

Depfa continued to service the commercial real estate, infrastructure, structured products and public

sector risk assets on the basis of a servicing agreement with FMS Wertmanagement. The EU

Commission decided in a state-aid ruling in July 2011 that the servicing of FMS Wertmanagement's

portfolio by HRE group companies had to be terminated by September 30, 2013 and taken over by

third parties. FMS Wertmanagement and HRE therefore set up a joint project for the transfer of the

servicing to a subsidiary of FMS-Wertmanagement specifically established for this purpose. The

project was successfully completed on time after a two-year term on October 1, 2013. It included

numerous outsourcing and insourcing projects based on European-wide tenders, including the

outsourcing of IT services to IBM and the establishment of a subsidiary to function as the servicer.

Approximately 250 employees from HRE's offices in Unterschleißheim, London, Dublin and New

York transferred to FMS Wertmanagement's service company.

Lead lawyers: Martin Seyfarth, Hanns-Eberhard Schleyer, Dr. Rebekka Hye-Knudsen

Wilmer Cutler Pickering Hale and Dorr LLP is a Delaware limited liability partnership. WilmerHale principal law offices: 60 State Street, Boston, Massachusetts 02109, +1 617 526 6000; 2100 Pennsylvania Avenue, NW,
Washington, DC 20037, +1 202 663 6000. Our United Kingdom office is operated under a separate Delaware limited liability partnership of solicitors and registered foreign lawyers authorized and regulated by the Solicitors
Regulation Authority (SRA No. 287488). Our professional rules can be found at www.sra.org.uk/solicitors/code-of-conduct.page. A list of partners and their professional qualifications is available for inspection at our UK office. In
Beijing, we are registered to operate as a Foreign Law Firm Representative Office. This material is for general informational purposes only and does not represent our advice as to any particular set of facts; nor does it represent
any undertaking to keep recipients advised of all legal developments. Prior results do not guarantee a similar outcome. © 2004-2024 Wilmer Cutler Pickering Hale and Dorr LLP

https://www.wilmerhale.com/en/

