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InterDigital Communications Corporation today announced that the Tribunal in the arbitration

proceeding between InterDigital Communications Corporation and its wholly-owned subsidiary,

InterDigital Technology Corporation (ITC), and Samsung Electronics Co., Ltd. (Samsung) has

issued its Final Award. Among its determinations, the Tribunal awarded InterDigital approximately

$134 million in past royalties plus interest on Samsung's sale of single mode 2G GSM/TDMA and

2.5G GSM/GPRS/EDGE terminal units through 2005. The Tribunal also established the royalty rates

to be applied to Samsung's sales of covered products in 2006. Based on available market data, the

company estimates that Samsung's royalty obligation for the first half of 2006 will be in the range of

$17 million to $21 million.

The Award requires Samsung to promptly pay amounts due, net of an approximate $6 million

prepayment credit. In addition, the company estimates Samsung's interest obligation to be in the

range of $11 million to $13 million. As a result of the Award, Samsung's royalty obligations under

Samsung's patent license agreement with InterDigital for sales of single-mode 2G GSM/TDMA and

2.5G GSM/GPRS/EDGE terminal units made after 2006 will be fully paid-up after Samsung pays

royalties for sales of covered products sold through 2006.

Separate from the royalty issues on 2G and 2.5G products, the Tribunal also determined that

Samsung has not obtained the broader CDMA and 3G patent license rights in the Nokia agreement

with InterDigital, notwithstanding Samsung's Most Favored Licensee (MFL) election in 2002 of the

Nokia agreement.

"We are pleased with the Tribunal's decision," said William J. Merritt, InterDigital's President and

Chief Executive Officer. "The Tribunal's findings in this contractual dispute are consistent with our

beliefs as to Samsung's obligations and we have filed an action seeking to enforce the Award in the

U.S. District Court for the Southern District of New York."

The company will recognize revenue associated with the Award after all criteria for revenue

recognition have been met.
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WilmerHale lawyers representing InterDigital include Partner Mark Flanagan and Counsel Nathan

Walker.

Note: In February 1996, Samsung entered into agreements with InterDigital which covered both

technology development and patent license agreement. As part of the agreements, Samsung paid

approximately $35 million up front to InterDigital. As part of an arbitration proceeding concluded in

2002, Samsung elected, pursuant to its MFL clause, to have its royalty obligations commencing

January 1, 2002 for its TDMA-based wireless communication products be determined in

accordance with the terms of InterDigital's patent license agreement with Nokia. Patent licensing

agreements signed in March 2003 between InterDigital and Ericsson and Sony Ericsson

established the framework for Nokia's royalty obligations for 2G GSM/TDMA and 2.5G

GSM/GPRS/EDGE handset and infrastructure sales. After these patent license agreements were

signed, InterDigital notified Samsung of its royalty payment obligations. Samsung disagreed with

InterDigital's interpretation of the impact of these patent licensing agreements and requested

binding arbitration in November 2003 to resolve the dispute. The Arbitral Tribunal, operating under

the auspices of the International Court of Arbitration of the International Chamber of Commerce,

conducted a hearing in January 2006 before rendering its Award.
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