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After months of consultation with the President’s Working Group on Financial Markets, members of
Congress and a range of constituent groups, the Obama Administration last month issued an
ambitious proposal that, if adopted, would result in a significant restructuring of the United States
financial regulatory system. While many aspects of the proposal are not surprising, it is still

ambiguous in many respects.

The proposal, which would create four new federal entities—a Financial Services Oversight Council,
a Consumer Financial Protection Agency (for more information on the CFPA, click here to read
WilmerHale’s July 1 Email Alert), a National Bank Supervisor and an Office of National Insurance—

is designed to meet five main objectives:

— promoting robust supervision and regulation of financial firms;

— establishing comprehensive supervision and regulation of all financial markets;
— protecting consumers and investors from financial abuse;

— improving tools for managing financial crises; and

= raising international regulatory standards and improving international cooperation.

The proposal would give sweeping new powers to the Federal Reserve and proposes
comprehensive new regulation of over-the-counter (OTC) derivatives and hedge funds. However, it
does not address such issues as a proposed merger between the Securities and Exchange
Commission and the Commodity Futures Trading Commission, or the creation of an optional
federal charter for insurance companies, possibly the result of prior negotiation with members of

congress over likelihood of passage.
To read the full text of a recent WilmerHale Email Alert on this subject, click here.

WilmerHale’s Regulatory and Government Affairs Department is focused on advising clients and
litigating matters where governmental regulation, public policy and business intersect, and our
capabilities are global. Our clients include major multinational corporations and financial
institutions, trade associations and government entities, with particular focus on the aviation,

defense, communications, education, energy, financial services, high tech and pharmaceutical
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sectors. The department’s professionals have an intimate knowledge of how government works, as
more than 130 of our lawyers have served in senior government positions in the US, in Europe and

in multilateral organizations. For more information on this department, click here.

WilmerHale’s Securities Department has successfully resolved some of the most significant and
complex securities investigations and litigation during the last two decades, and we have
established ourselves as leading defenders of companies charged with violations of the securities
laws and market misconduct. We also offer sophisticated regulatory compliance advice and
corporate governance counseling to companies and other financial market participants in the US
and Europe, and are highly regarded for our representation of investment management and broker-

dealer businesses. For more information on this department, click here.
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