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Last week the Financial Crimes Enforcement Network (FinCEN) issued much-anticipated

Frequently Asked Questions (FAQs) that provide additional guidance to financial institutions relating

to the implementation of the new Customer Due Diligence Rule (CDD Rule), set to go into effect on

May 11, 2018. In general, the FAQs clarify certain issues that have caused implementation

challenges for financial institutions. While FinCEN's earlier guidance provided a general overview of

the CDD Rule—including the purpose of the rule, the institutions to which it is applicable, and some

relevant definitions—the new FAQs provide greater detail for financial institutions seeking to comply

with the CDD Rule. The FAQs are meant to assist covered financial institutions in understanding the

scope of their customer due diligence (CDD) obligations, as well as the rule's impact on their

broader anti-money laundering (AML) compliance. While the guidance is helpful in clarifying some

of FinCEN's expectations, the implementation challenge lies in applying the CDD Rule to a financial

institution's specific products and services.

As financial institutions work to meet the CDD Rule's fast-approaching May 11 compliance deadline,

they should pay special attention to the following key areas summarized below.

Read the full alert.

Authors

Attorney Advertising

https://www.wilmerhale.com/en/
https://www.fincen.gov/sites/default/files/2018-04/FinCEN_Guidance_CDD_FAQ_FINAL_508_2.pdf
https://www.wilmerhale.com/-/media/files/Shared_Content/Editorial/Publications/WH_Publications/Client_Alert_PDfs/2018-04-10-FinCEN%20Releases%20Frequently%20Asked%20Questions%20Regarding%20Customer%20Due%20Diligence%20and%20Beneficial%20Ownership%20Requirements.pdf


PARTNER

Chair, Financial Institutions
Practice

COUNSEL

Franca Harris
Gutierrez

franca.gutierrez@wilmerhale.com

+1 202 663 6557

Michael Romais

michael.romais@wilmerhale.com

+1 202 663 6233

Wilmer Cutler Pickering Hale and Dorr LLP is a Delaware limited liability partnership. WilmerHale principal law offices: 60 State Street, Boston, Massachusetts 02109, +1 617 526 6000; 2100 Pennsylvania Avenue, NW,
Washington, DC 20037, +1 202 663 6000. Our United Kingdom office is operated under a separate Delaware limited liability partnership of solicitors and registered foreign lawyers authorized and regulated by the Solicitors
Regulation Authority (SRA No. 287488). Our professional rules can be found at www.sra.org.uk/solicitors/code-of-conduct.page. A list of partners and their professional qualifications is available for inspection at our UK office. In
Beijing, we are registered to operate as a Foreign Law Firm Representative Office. This material is for general informational purposes only and does not represent our advice as to any particular set of facts; nor does it represent
any undertaking to keep recipients advised of all legal developments. Prior results do not guarantee a similar outcome. © 2004-2024 Wilmer Cutler Pickering Hale and Dorr LLP

https://www.wilmerhale.com/en/people/franca-gutierrez
mailto:franca.gutierrez@wilmerhale.com
https://www.wilmerhale.com/en/people/michael-romais
mailto:michael.romais@wilmerhale.com

