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3DSHU�3UHSDUHG�IRU�WKH�5RXQG�7DEOH�RQ��2OG�5XOHV��1HZ�7KUHDWV��

&R�VSRQVRUHG�E\�WKH�$PHULFDQ�6RFLHW\�RI�,QWHUQDWLRQDO�/DZ�	�WKH�&RXQFLO�RQ�)RUHLJQ�
5HODWLRQV�

7KH�LQFUHDVHG�WKUHDWV�IURP�WUDQVERUGHU�FULPLQDO�DFWLYLW\�LV�OHDGLQJ�WR�VWURQJHU�
JRYHUQPHQWDO�DQG�LQWHUJRYHUQPHQWDO�UHVSRQVHV�LQ�WKH�PLOLWDU\��MXGLFLDO��DQG�
UHJXODWRU\�DUHQDV��7KHVH�HIIRUWV��SDUWLFXODUO\�WKH�QRQ�PLOLWDU\�RQHV��UDLVH�D��QHZ��
LVVXH�LQ�LQWHUQDWLRQDO�HFRQRPLF�ODZ�WKDW�LV��WKH�LQWHUVHFWLRQ�EHWZHHQ�WUDGH�DQG�ODZ�
HQIRUFHPHQW��%\�QHZ��,�GR�QRW�PHDQ�WKDW�QR�SUHYLRXV�GLVFXVVLRQ�RI�WKLV�SKHQRPHQRQ�
H[LVWV��,QGHHG��PDQ\�RI�WKH�SRLQWV�GLVFXVVHG�KHUHLQ�KDYH�EHHQ�ZULWWHQ�DERXW�����
5DWKHU��WKH�SHUFHSWLRQ�LV�UHODWLYHO\�QHZ�WKDW�WKHUH�LV�D�EXQGOH�RI�LPSRUWDQW�LVVXHV�LQ�
KRZ�WKH�WUDGLQJ�V\VWHP�LQWHUDFWV�ZLWK�HIIRUWV�WR�FRPEDW�LOOHJDO�DFWLYLW\��7KH�SXUSRVH�
RI�WKLV�SDSHU�LV�WR�LQWURGXFH�WKH�VXEMHFW�DV�D�ZKROH��SDUWLFXODUO\�ZLWK�UHVSHFW�WR�WKH�
:RUOG�7UDGH�2UJDQL]DWLRQ��:72���

�7UDGH�DQG�ODZ�HQIRUFHPHQW��LV�D�WUDGH�OLQNDJH�DPHQDEOH�WR�WKH�PRGHV�RI�DQDO\VLV�
XVHG�IRU�RWKHU�OLQNDJH�LVVXHV��VXFK�DV��WUDGH�DQG�HQYLURQPHQW����WUDGH�DQG�ODERU���
DQG��WUDGH�DQG�KXPDQ�ULJKWV������)RU�DQ\�:72�OLQNDJH�LVVXH��WKUHH�PDLQ�LVVXHV�
DULVH��)LUVW��KRZ�PXFK�FRPPHUFH�LV�EHLQJ�LPSHGHG�LQWHQWLRQDOO\�RU�XQLQWHQWLRQDOO\�E\�
D�QRUP�H[WULQVLF�WR�WKH�:72�V\VWHP"����6HFRQG��GR�:72�UXOHV�LQWHUIHUH�ZLWK�
QDWLRQDO�HIIRUWV�WR�FRPEDW�D�VRFLDO�KDUP"�7KLUG��FDQ�WKH�:72�EH�HQOLVWHG�WR�KHOS�
LQWHUJRYHUQPHQWDO�HIIRUWV�SURPRWH�D�QRQ�WUDGH�YDOXH"�7KHVH�SROLF\�WHQVLRQV�DQG�
V\QHUJLHV�DUH�HTXDOO\�UHOHYDQW�IRU�WKH�LVVXH�RI��WUDGH�DQG�ODZ�HQIRUFHPHQW���DQG�ZLOO�
EH�H[DPLQHG�LQ�WKLV�SDSHU��7KLV�SDSHU�GRHV�QRW�DWWHPSW�WR�DQVZHU�WKH�ILUVW�TXHVWLRQ�
E\�VL]LQJ�XS�KRZ�PXFK�WUDGH�LV�DIIHFWHG��,Q�UHFHQW�PRQWKV��KRZHYHU��WKH�DXWKRU�KDV�
QRWHG�DQ�LQFUHDVH�LQ�DUWLFOHV�DERXW�WKH�LPSDFW�RI�QHZ�ODZ�HQIRUFHPHQW�SURJUDPV�RQ�
WUDGH�IORZV�����

&RQQHFWLRQV�EHWZHHQ�WUDGH�DQG�HIIRUWV�WR�FRPEDW�FULPLQDO�DFWLYLW\��VXFK�DV�
VPXJJOLQJ��SUREDEO\�RULJLQDWHG�LQ�DQWLTXLW\��DQG�WKH�OLQNDJH�DSSHDUV�LQ�8QLWHG�6WDWHV�
WUHDWLHV�JRLQJ�EDFN�RYHU�WZR�FHQWXULHV��)RU�H[DPSOH�LQ�������WKH�7UHDW\�RI�$PLW\�DQG�
&RPPHUFH�EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�)UDQFH�FRQWDLQHG�D�SURYLVLRQ�IRU�PRVW�
IDYRXUHG�QDWLRQ�WUHDWPHQW�DV�ZHOO�DV�D�FRPPLWPHQW�E\�)UDQFH�WR�HPSOR\�LWV�JRRG�
RIILFHV�LQ�1RUWK�$IULFD�WR�SURYLGH�IRU�WKH�VDIHW\�RI�$PHULFDQ�VXEMHFWV�DQG�YHVVHOV�
DJDLQVW�DOO�YLROHQFH�IURP�HQWLWLHV�RI�%DUEDU\�����$QRWKHU�SURYLVLRQ�VWDWHV�WKDW�HLWKHU�
SDUW\�PD\�LQVSHFW�WKH�PHUFKDQW�VKLSV�RI�WKH�RWKHU�SDUW\�XSRQ�VXVSLFLRQ�RI�
FRQWUDEDQG�ZKHQ�WKH�YHVVHO�KDV�WUDYHOHG�WR�WKH�SRUW�RI�DQ�HQHP\�RI�WKH�ILUVW�
SDUW\�����



7KH�SDSHU�SURFHHGV�LQ�ILYH�SDUWV�DV�IROORZV��3DUW�,�SURYLGHV�DQ�RYHUYLHZ�RI�WKH��WUDGH�
DQG�ODZ�HQIRUFHPHQW��OLQNDJH�LQ�IRXU�DUHDV��VHFXULW\��KHDOWK��KXPDQ�ULJKWV��DQG�
HQYLURQPHQWDO�SURWHFWLRQ��3DUW�,,�SUHVHQWV�D�WD[RQRP\�RI�KRZ�WUDGH�PHDVXUHV�DUH�
XVDEOH�IRU�ODZ�HQIRUFHPHQW��3DUW�,,,�RIIHUV�D�V\QRSVLV�RI�WKH�:72�SURYLVLRQV�UHOHYDQW�
WR�ODZ�HQIRUFHPHQW�DQG�QDWLRQDO�VHFXULW\��3DUW�,9�H[DPLQHV�WKH�ZD\V�WKDW�ODZ�
HQIRUFHPHQW�HIIRUWV�PLJKW�LQIULQJH�:72�UXOHV��3DUW�9�FRQVLGHUV�QHZ�DSSURDFKHV�IRU�
WKH�:72�WR�SURPRWH�ODZ�HQIRUFHPHQW�REMHFWLYHV��

,��$Q�2YHUYLHZ�RI�*OREDO�,VVXHV�DW�WKH�,QWHUVHFWLRQ�RI�7UDGH�DQG�/DZ�
(QIRUFHPHQW�

3DUW�,�RI�WKH�SDSHU�VXUYH\V�VRPH�RI�WKH�NH\�WRSLFV�LQ�WKH��WUDGH�DQG�ODZ�
HQIRUFHPHQW��GHEDWH��7KHVH�DUH�LVVXHV�ZKHUH�WKH�ODZ�HQIRUFHPHQW�UHVSRQVH�PD\�
DGYHUVHO\�DIIHFW�WUDGH�RU�ZKHUH�WKH�FRQWURO�RI�WUDGH�LV�D�FHQWUDO�SDUW�RI�WKH�UHVSRQVH��
7KLV�VXUYH\�ZLOO�EH�GLYLGHG�LQWR�IRXU�VHFWLRQV���$��6HFXULW\���%��+HDOWK���&��+XPDQ�
5LJKWV��DQG��'��(QYLURQPHQWDO�3URWHFWLRQ��1RWH�WKDW�VRPH�RI�WKH�H[DPSOHV�EHORZ�FDQ�
ILW�LQWR�PRUH�WKDQ�RQH�VHFWLRQ��

$��6HFXULW\�

$PRQJ�WKH�WRS�VHFXULW\�FRQFHUQV�DUH�WHUURULVP��PRQH\�ODXQGHULQJ��DQG�WUDIILF�LQ�
DUPV��

,QWHUQDWLRQDO�LQVWUXPHQWV�DGGUHVVLQJ�WHUURULVP�IRFXV�RQ�ERWK�WKH�ILQDQFLDO�
XQGHUSLQQLQJV�DV�ZHOO�DV�DFFHVV�WR�ZHDSRQV��)RU�H[DPSOH��WKH�,QWHUQDWLRQDO�
&RQYHQWLRQ�IRU�WKH�6XSSUHVVLRQ�RI�WKH�)LQDQFLQJ�IRU�7HUURULVP�FDOOV�RQ�SDUWLHV�WR�
FRQVLGHU�IHDVLEOH�PHDVXUHV�WR�PRQLWRU�WKH�SK\VLFDO�FURVV�ERUGHU�WUDQVSRUWDWLRQ�RI�
FDVK�DQG�EHDUHU�QHJRWLDEOH�LQVWUXPHQWV��EXW��ZLWKRXW�LPSHGLQJ�LQ�DQ\�ZD\�WKH�
IUHHGRP�RI�FDSLWDO�PRYHPHQWV������7KH�8QLWHG�1DWLRQV�6HFXULW\�&RXQFLO��LQ�WKH�
ODQGPDUN�OHJLVODWLYH�5HVROXWLRQ�������GHFLGHG�WKDW�DOO�VWDWHV�VKDOO�SURKLELW�WKHLU�
QDWLRQDOV�DQG�SHUVRQV�ZLWKLQ�WKHLU�WHUULWRULHV�IURP�PDNLQJ�DQ\�HFRQRPLF�ILQDQFLDO�
UHVRXUFHV�RU�UHODWHG�VHUYLFHV�DYDLODEOH�IRU�WKH�EHQHILW�RI�SHUVRQV�ZKR�FRPPLW�RU�
DWWHPSW�WR�FRPPLW�WHUURULVW�DFWV�����

0RQH\�ODXQGHULQJ�LV�LQ�LWVHOI�D�FULPLQDO�DFWLYLW\�WKDW�LV�LQVWUXPHQWDO�LQ�VXSSRUWLQJ�
RWKHU�FULPLQDO�DFWLYLWLHV��ERWK�YLROHQW�DQG�QRQ�YLROHQW��7KH�NH\�LQVWLWXWLRQ�DGGUHVVLQJ�
PRQH\�ODXQGHULQJ�LV�WKH�WUDQVJRYHUQPHQWDO�)LQDQFLDO�$FWLRQ�7DVN�)RUFH�RQ�0RQH\�
/DXQGHULQJ��$OWKRXJK�H[SRUW�FRQWUROV�DQG�DQWL�PRQH\�ODXQGHULQJ�HIIRUWV�DUH�ERWK�
GHVLJQHG�WR�FRPEDW�LOOHJDO�DFWLYLW\��WKH�LPSUHFLVLRQ�RI�VXFK�HIIRUWV�KDV�WKH�SRWHQWLDO�
IRU�VSLOOLQJ�RYHU�DQG�DIIHFWLQJ�OHJLWLPDWH�EXVLQHVV�DFWLYLW\��

7UDIILF�LQ�DUPV�LV�WKH�VXEMHFW�RI�D�QHZ�8�1��3URWRFRO�$JDLQVW�WKH�,OOLFLW�0DQXIDFWXULQJ�
RI�DQG�7UDIILFNLQJ�LQ�)LUHDUPV��VXSSOHPHQWLQJ�WKH�8�1��&RQYHQWLRQ�DJDLQVW�
7UDQVQDWLRQDO�2UJDQL]HG�&ULPH�����7KH�3URWRFRO�FDOOV�RQ�VLJQDWRULHV�WR�FRQWURO��LOOHJDO�
WUDIILFNLQJ��ZKLFK�LV�GHILQHG�DV�WUDQVERUGHU�WUDGH�DPRQJ�SDUWLHV�ZKHQ�RQH�RI�WKH�
SDUWLHV�KDV�QRW�DXWKRUL]HG�WKH�WUDGH������)XUWKHUPRUH��WKH�3URWRFRO�FDOOV�IRU�
LQFUHDVHG�HIIHFWLYHQHVV�RI�LPSRUW��H[SRUW��DQG�WUDQVLW�FRQWUROV������$QRWKHU�
LQWHUQDWLRQDO�DJUHHPHQW�ZLWK�D�OLQNDJH�WR�WUDGH�LV�WKH�&RQYHQWLRQ�RQ�WKH�0DUNLQJ�RI�
3ODVWLF�([SORVLYHV�IRU�WKH�3XUSRVH�RI�,GHQWLILFDWLRQ������7KH�&RQYHQWLRQ�FDOOV�RQ�
SDUWLHV�WR�JHQHUDOO\�SURKLELW�WKH�WUDQVERUGHU�PRYHPHQW�RI�XQPDUNHG�H[SORVLYHV������



6HFXULW\�LV�DOVR�SXUVXHG�WKURXJK�QDWLRQDO�H[SRUW�FRQWURO�UHJLPHV�ORRVHO\�FRRUGLQDWHG�
LQ�WKH�

�:DVVHQDDU�$UUDQJHPHQW���ZKLFK�QRZ�LQFOXGHV����FRXQWULHV������7KH�VLJQLILFDQW�
HFRQRPLF�LPSDFW�RI�H[SRUW�FRQWUROV�FRPHV�IURP�WKHLU�FRYHUDJH�RI�GXDO�XVH�
WHFKQRORJLHV��VXFK�DV�IDVW�FRPSXWHUV��6XFK�WUDGH�LV�QRW�LQKHUHQWO\�SUREOHPDWLF��EXW�
PD\�EH��GHSHQGLQJ�RQ�WKH�LGHQWLW\�RI�WKH�EX\HUV��6RPHWLPHV�DQDO\VWV�FKDUDFWHUL]H�
H[SRUW�FRQWUROV�DV�VDQFWLRQV��<HW�WKH�SULPDU\�LQWHQW�RI�VXFK�FRQWUROV�LV�WR�SUHYHQW�WKH�
WUDQVIHU�RI�D�SDUWLFXODU�JRRG�RU�VHUYLFH��QRW�WR�LQGXFH�EHKDYLRUDO�FKDQJH��

7KH�SUREOHP�RI�WKH�PRYHPHQW�RI�QXFOHDU�PDWHULDO�LV�EHLQJ�DGGUHVVHG�E\�WKH�
,QWHUQDWLRQDO�$WRPLF�(QHUJ\�$JHQF\��ZKLFK�KDV�UHFHQWO\�HQKDQFHG�LWV�DQWL�WUDIILFNLQJ�
HIIRUWV��DQG�WKH�:RUOG�&XVWRPV�2UJDQL]DWLRQ��:&2���ZKLFK�KDV�SRLQWHG�RXW�WKH�QHHG�
IRU�EHWWHU�ERUGHU�FRQWUROV�DJDLQVW�OHWKDO�VKLSPHQWV��)RU�H[DPSOH�LQ�������WKH�:&2�
DSSURYHG�D�5HFRPPHQGDWLRQ�&RQFHUQLQJ�$FWLRQ�$JDLQVW�,OOLFLW�&URVV�%RUGHU�
0RYHPHQW�RI�1XFOHDU�DQG�+D]DUGRXV�0DWHULDO������7KH�5HFRPPHQGDWLRQ�XUJHV�
JRYHUQPHQWV�WR�KDYH�DSSURSULDWH�UHJXODWLRQV�WR�GHDO�ZLWK�DOO�DVSHFWV�RI�LOOLFLW�
WUDIILFNLQJ�LQ�QXFOHDU�DQG�KD]DUGRXV�PDWHULDO��

%��+HDOWK�

7UHDWLHV�WR�FRQWURO�LOOHJDO�OLTXRU�DQG�GUXJ�WUDGH�EHJDQ�LQ�WKH�ODWH���WK�FHQWXU\��DQG�
WKH�XVH�RI�WUDGH�FRQWUROV�KDV�DOZD\V�EHHQ�SDUW�RI�WKH�QDUFRWLFV�UHJLPH��,Q�DGGLWLRQ�WR�
QDUFRWLFV��VRPH�RWKHU�KHDOWK�UHODWHG�LVVXHV�RI�LOOHJDO�WUDGH�DUH�WREDFFR�DQG�JHQHULF�
GUXJV��

7KH�:RUOG�+HDOWK�2UJDQL]DWLRQ��:+2��'UDIW�)UDPHZRUN�&RQYHQWLRQ�RQ�7REDFFR�
&RQWURO�LQFOXGHV�WUDGH�SURYLVLRQV������7KH�&RQYHQWLRQ�FDOOV�RQ�SDUWLHV�WR�HQDFW�RU�
VWUHQJWKHQ�OHJLVODWLRQ�DJDLQVW�LOOLFLW�WUDGH�LQ�WREDFFR�SURGXFWV��DQG�GHILQHV��LOOLFLW�
WUDGH��DV�D�SUDFWLFH�SURKLELWHG�E\�ODZ������,Q�DGGLWLRQ��WKH�&RQYHQWLRQ�GLUHFWV�SDUWLHV�
WR�FRQVLGHU�PHDVXUHV�WR�UHVWULFW�LPSRUWDWLRQ�E\�WUDYHOHUV�RI�WD[�DQG�GXW\�IUHH�
WREDFFR�SURGXFWV������

$QRWKHU�LPSRUWDQW�LVVXH�LV�WKH�HYROYLQJ�SROLF\�LQ�WKH�:72�RQ�WUDGH�LQ�FRPSXOVRULO\�
OLFHQVHG�PHGLFLQHV��,Q�'HFHPEHU�������WKH�:72�FDPH�FORVH�WR�DJUHHLQJ�RQ�D�
GHFLVLRQ�WR�ZDLYH�WKH�UHTXLUHPHQW�LQ�WKH�$JUHHPHQW�RQ�7UDGH�5HODWHG�$VSHFWV�RI�
,QWHOOHFWXDO�3URSHUW\�5LJKWV��75,36��WKDW�SURGXFWLRQ�XQGHU�FRPSXOVRU\�OLFHQVH�EH�
SUHGRPLQDQWO\�IRU�WKH�VXSSO\�RI�WKH�GRPHVWLF�PDUNHW������7KH�XQDGRSWHG�:72�
GHFLVLRQ�ZRXOG�KDYH�HVWDEOLVKHG�D�QHZ�V\VWHP�RI�WUDGH�FRQWUROV�RQ�GUXJV�SURGXFHG�
IRU�H[SRUW�XQGHU�D�FRPSXOVRU\�OLFHQVH��LQFOXGLQJ�SURYLVLRQV�IRU�ODEHOLQJ�DQG�
QRWLFH������,Q�DGGLWLRQ��WKH�GHFLVLRQ�ZRXOG�KDYH�UHTXLUHG�LPSRUWLQJ�FRXQWU\�
JRYHUQPHQWV�WR�WDNH�UHDVRQDEOH�PHDVXUHV�WR�SUHYHQW�WUDGH�GLYHUVLRQ�WKURXJK�UH�
H[SRUWDWLRQ��7KH�:72�LV�VHHNLQJ�WR�WKZDUW�GLYHUVLRQ�LQ�RUGHU�WR�HQDEOH�SURGXFHUV�WR�
GLVFULPLQDWH��RU�SULFH�GLVFULPLQDWH��LQ�H[SRUWV��7KH�8QLWHG�6WDWHV�JRYHUQPHQW�KDV�
UHFHQWO\�VWHSSHG�XS�LWV�DFWLRQ�DJDLQVW�WKH�GLYHUVLRQ�RI�GUXJV�H[SRUWHG�E\�8�6��
SURGXFHUV�WR�WKH�SULFH�FRQWUROOHG�&DQDGLDQ�PDUNHW�EHFDXVH�VXFK�GUXJV�DUH�EHLQJ�VROG�
EDFN�LQWR�WKH�8QLWHG�6WDWHV������

&��+XPDQ�5LJKWV�

+XPDQ�ULJKWV�FRQFHUQV�KDYH�DULVHQ�ZLWK�UHVSHFW�WR�WUDGH�ZLWK�SDUWLFXODU�FRXQWULHV�
�H�J���&KLQD��DQG�ZLWK�UHVSHFW�WR�WUDGH�EDVHG�RQ�RGLRXV�SURGXFWLRQ�SUDFWLFHV��VXFK�DV�



JRRGV�SURGXFHG�E\�IRUFHG�ODERU��7KH�QHZHVW�LVVXH�LV�FRQIOLFW�GLDPRQGV��ZKLFK�DUH�
GLDPRQGV�RULJLQDWLQJ�LQ�6LHUUD�/HRQH��/LEHULD��RU�WKH�&RQJR�DQG�VROG�E\�UHEHOV�LQ�
RUGHU�WR�JHQHUDWH�IXQGV��7KLV�LVVXH�LV�GLVWLQJXLVKDEOH�IURP�PDQ\�RWKHU�KXPDQ�ULJKWV�
LVVXHV�LQ�WKDW�LW�DIIHFWV�PRUH�WKDQ�RQH�FRXQWU\�\HW�RQO\�RQH�SURGXFW��DQG�EHFDXVH�
ZKDW�LV�DW�LVVXH�LV�QRW�WKH�SURGXFWLRQ�SURFHVV��EXW�UDWKHU�WKH�LGHQWLW\�RI�WKH�
LQGLYLGXDOV�SURILWLQJ�IURP�WKH�WUDGH��,Q�DGGLWLRQ��WKH�FRQIOLFW�GLDPRQG�SUHVHQWV�D�
VHFXULW\�SUREOHP�DV�ZHOO�DV�D�KXPDQ�ULJKWV�SUREOHP�EHFDXVH�ZDUV�KDYH�UDJHG�RYHU�
WKH�FRQWURO�RI�GLDPRQG�SURGXFLQJ�UHJLRQV������

7KH�VWDNHKROGHUV�LQ�GLDPRQG�WUDGH�KDYH�ZRUNHG�WR�GHYHORS�D�ZD\�WR�GLVWLQJXLVK�WKH�
VDOXWDU\�IURP�WKH�RGLRXV�WUDGH��DQG�WKH�UHVXOW�LV�WKH�.LPEHUOH\�3URFHVV�&HUWLILFDWLRQ�
6FKHPH������7KH�6FKHPH�GHILQHV��FRQIOLFW�GLDPRQGV��DV�URXJK�GLDPRQGV�XVHG�E\�
UHEHO�PRYHPHQWV�RU�WKHLU�DOOLHV�WR�ILQDQFH�FRQIOLFW�DLPHG�DW�XQGHUPLQLQJ�LOOHJLWLPDWH�
JRYHUQPHQWV�DV�GHVFULEHG�RU�UHFRJQL]HG�LQ�YDULRXV�8�1��6HFXULW\�&RXQFLO�DQG�*HQHUDO�
$VVHPEO\�5HVROXWLRQV������7KH�SDUWLFLSDQW�JRYHUQPHQWV�LQ�WKH�6FKHPH�DJUHHG�WR�
VWULFW�WUDGH�FRQWUROV��$PRQJ�SDUWLFLSDQWV��GLDPRQGV�DUH�WR�EH�DFFRPSDQLHG�E\�D�
YDOLGDWHG�FHUWLILFDWH�DWWHVWLQJ�WKDW�WKH�GLDPRQG�KDV�EHHQ�KDQGOHG�DFFRUGLQJ�WR�WKH�
RULJLQ�DQG�WUDFHDELOLW\�H[SHFWDWLRQV�LQ�WKH�6FKHPH��3DUWLFLSDQWV�DUH�DOVR�REOLJDWHG�WR�
EDQ�DOO�WUDGH�LQ�URXJK�GLDPRQGV�ZLWK�QRQ�SDUWLFLSDQW�FRXQWULHV��

'��(QYLURQPHQWDO�3URWHFWLRQ�

,QWHUQDWLRQDO�WUDGH�LV�JHQHUDOO\�UHFRJQL]HG�DV�D�NH\�IDFWRU�LQ�VWLPXODWLQJ�VRPH�
VHULRXV�HQYLURQPHQWDO�SUREOHPV�LQFOXGLQJ��

• UHOHDVH�RI�R]RQH�GHSOHWLQJ�VXEVWDQFHV�������
• WDNLQJ�RI�HQGDQJHUHG�VSHFLHV���
• LOOHJDO�ORJJLQJ���
• WUDQVERUGHU�PRYHPHQW�RI�KD]DUGRXV�ZDVWHV��DQG��
• LOOHJDO��XQUHJXODWHG��DQG�XQUHSRUWHG��,88��ILVKLQJ���

7UDGH�FRQWUROV�DUH�XVHG�WR�DGGUHVV�DOO�RI�WKHVH�FKDOOHQJHV��
7KH�,QWHUQDWLRQDO�3ODQ�RI�$FWLRQ�WR�3UHYHQW��'HWHU�DQG�(OLPLQDWH�,OOHJDO��8QUHSRUWHG�
DQG�8QUHJXODWHG�)LVKLQJ�ZDV�DGRSWHG�LQ������XQGHU�WKH�DHJLV�RI�WKH�8�1��)RRG�DQG�
$JULFXOWXUH�2UJDQL]DWLRQ������,OOHJDO�ILVKLQJ�LV�GHILQHG�EURDGO\�WR�LQFOXGH�DFWLYLW\�WKDW�
LV�LQ�YLRODWLRQ�RI�QDWLRQDO�ODZV�RU�LQWHUQDWLRQDO�REOLJDWLRQV������8QGHU�WKH�3ODQ�RI�
$FWLRQ��SDUWLFLSDWLQJ�VWDWHV�DJUHH�WR�SUHYHQW�ILVK�IURP�EHLQJ�WUDGHG�RU�LPSRUWHG�ZKHQ�
FDXJKW�E\�YHVVHOV�LGHQWLILHG�DV�KDYLQJ�EHHQ�HQJDJHG�LQ�,88�ILVKLQJ������,Q�D�ERZ�WR�
RWKHU�LQWHUQDWLRQDO�QRUPV��WKLV�SURYLVLRQ�IXUWKHU�GHFODUHV�WKDW�VXFK�WUDGH�UHODWHG�
PHDVXUHV�VKRXOG�EH�DGRSWHG�LQ�DFFRUGDQFH�ZLWK�LQWHUQDWLRQDO�ODZ�LQFOXGLQJ�WKH�
SULQFLSOHV��ULJKWV��DQG�REOLJDWLRQV�HVWDEOLVKHG�LQ�:72�DJUHHPHQWV��
6XPPDU\�
7KH�SXUSRVH�RI�WKLV�RYHUYLHZ�ZDV�WR�WDNH�QRWH�RI�VRPH�NH\�JOREDO�SUREOHPV�ZKHUH�
WKH�JRYHUQPHQWDO�UHVSRQVH�HQWDLOV�GHILQLQJ�FHUWDLQ�DFWLYLWLHV�DV�LOOHJDO�DQG�ZKHUH�
WUDGH�SOD\V�D�UROH�LQ�DGGUHVVLQJ�WKH�SUREOHP��3DUW�,,�RI�WKH�SDSHU�PRYHV�IURP�
GHVFULSWLRQ�WR�DQDO\VLV�E\�SUHVHQWLQJ�D�PDS�RI�WKH�LVVXHV��
,,��$�7D[RQRP\�RI�WKH�7UDGH�/LQNDJH�
7R�VROLGLI\��WUDGH�DQG�ODZ�HQIRUFHPHQW��DV�D�FRKHUHQW�WRSLF��RQH�KDV�WR�EHJLQ�WKH�
GLIILFXOW�DQDO\WLFDO�WDVN�RI�GHOLQHDWLQJ�DQG�FODVVLI\LQJ�WKH�DVVRUWHG�SLHFHV��:LWK�WKH�
FDYHDW�WKDW�DQ\�ILUVW�DWWHPSW�ZLOO�QHHG�IXUWKHU�UHILQHPHQW��WKLV�SDSHU�SURSRVHV�WKH�
IROORZLQJ�IRXU�SDUW�FODVVLILFDWLRQ��



• $��0HDVXUHV�$JDLQVW�,OOHJDO�,QWHUQDWLRQDO�7UDGH��
• %��0HDVXUHV�$JDLQVW�/HJDO�7UDGH�6XSSRUWLQJ�&ULPLQDO�$FWLYLW\��
• &��6DQFWLRQV�$JDLQVW�*RYHUQPHQWV�7R�$GGUHVV�1RQ�&RPSOLDQFH�:LWKLQ�$�

7UHDW\�6\VWHP��
• '��6DQFWLRQV�$JDLQVW�*RYHUQPHQWV�7R�(OLFLW�/DZ�(QIRUFHPHQW�&RRSHUDWLRQ��

(DFK�XVH�RI�WUDGH�PHDVXUHV�LQ�WKLV�WD[RQRP\�LV�GLVFXVVHG�DQG�LOOXVWUDWHG�EHORZ��
$��0HDVXUHV�$JDLQVW�,OOHJDO�,QWHUQDWLRQDO�7UDGH�
,Q�JHQHUDO��DQ\�LQWHUQDWLRQDO�WUDGH�WUDQVDFWLRQ�WKDW�LV�LOOHJDO�KDV�WR�YLRODWH�WKH�OHJDO�
UHJLPH�RI�VRPH�FRXQWU\������1HYHUWKHOHVV��D�XVHIXO�GLVWLQFWLRQ�GRHV�H[LVW�EHWZHHQ�
����,OOHJDOLW\�WKDW�DULVHV�RXW�RI�LQWHUQDWLRQDO�ODZ��DQG�WKHQ�LV�LPSOHPHQWHG�E\�QDWLRQDO�
ODZ��DQG�����,OOHJDOLW\�WKDW�DULVHV�RXW�RI�QDWLRQDO�ODZ��
,OOHJDOLW\�FDQ�DULVH�RXW�RI�LQWHUQDWLRQDO�ODZ�ZKHQ�D�WUHDW\�REOLJDWHV�SDUW\�
JRYHUQPHQWV�WR�RXWODZ�D�VSHFLILF�WUDQVERUGHU�WUDQVDFWLRQ��$Q�H[DPSOH�LV�WKH�8�1��
&RQYHQWLRQ�DJDLQVW�,OOLFLW�7UDIILF�LQ�1DUFRWLF�'UXJV�DQG�3V\FKRWURSLF�6XEVWDQFHV��7KLV�
&RQYHQWLRQ�UHTXLUHV�HDFK�SDUW\�WR�DGRSW�VXFK�PHDVXUHV�DV�PD\�EH�QHFHVVDU\�WR�
HVWDEOLVK�DV�FULPLQDO�RIIHQFHV�XQGHU�LWV�GRPHVWLF�ODZ��ZKHQ�FRPPLWWHG�LQWHQWLRQDOO\��
WKH�SURGXFWLRQ��PDQXIDFWXUH��VDOH��WUDQVSRUW��LPSRUWDWLRQ�RU�H[SRUWDWLRQ�RI�DQ\�
QDUFRWLF�GUXJ�FRQWUDU\�WR�WKH�SURYLVLRQV�RI�WKH�6LQJOH�&RQYHQWLRQ�RQ�1DUFRWLF�'UXJV�
�������RU�WKH�&RQYHQWLRQ�RQ�3V\FKRWURSLF�6XEVWDQFHV�������������%RWK�RI�WKHVH�
HDUOLHU�WUHDWLHV�FRQWDLQ�UXOHV�UHJDUGLQJ�WUDGH�ZLWK�SDUWLHV�DQG�QRQ�SDUWLHV��
,OOHJDOLW\�FDQ�DULVH�RXW�RI�QDWLRQDO�ODZ�ZKHQ�VXFK�ODZ�PDNHV�LPSRUWDWLRQ�RU�
H[SRUWDWLRQ�XQODZIXO��7KLV�PLJKW�RFFXU�LQ�DW�OHDVW�WKUHH�VLWXDWLRQV��)LUVW��D�
JRYHUQPHQW�PLJKW�EDQ�WKH�WUDGH�EHFDXVH�WKH�SURGXFW�LWVHOI�FDQ�EH�KDUPIXO��$Q�
H[DPSOH�RI�WKLV�KDUPIXO�WUDGH�FDWHJRU\�LV�WKH�8�6��UHJXODWLRQ�EDQQLQJ�WKH�
LPSRUWDWLRQ�RI�FHUWDLQ�VHPLDXWRPDWLF�DVVDXOW�ULIOHV������6HFRQG��D�JRYHUQPHQW�PLJKW�
EDQ�WUDGH�EHFDXVH�WKH�SURGXFW��RU�LWV�SURGXFWLRQ�SURFHVV��GLYHUJHV�IURP�D�QDWLRQDO�
QRUP��$Q�H[DPSOH�RI�WKLV�PDOXP�SURKLELWXP�FDWHJRU\�LV�WKH�8�6��ODZ�EDQQLQJ�
LQWHUVWDWH�RU�IRUHLJQ�FRPPHUFH�LQ�KXPDQ�RUJDQV������7KLUG��D�JRYHUQPHQW�PLJKW�EDQ�
DQ�LPSRUW�EHFDXVH�WKH�H[SRUWLQJ�FRXQWU\�EDQV�WKH�H[SRUW��RU�YLFH�YHUVD���$Q�
H[DPSOH�RI�WKLV�FRPLW\�FDWHJRU\�LV�WKH�8�6��ODZ�EDQQLQJ�WKH�LPSRUWDWLRQ�RI�D�SUH�
&ROXPELDQ�VFXOSWXUH�RU�PXUDO�XQOHVV�WKH�FRXQWU\�RI�RULJLQ�FHUWLILHV�WKDW�VXFK�
H[SRUWDWLRQ�ZDV�QRW�LQ�YLRODWLRQ�RI�LWV�ODZ������$QRWKHU�H[DPSOH�LV�WKH�SURYLVLRQ�LQ�
WKH�8�6��/DFH\�$FW�WKDW�EDQV�LQWHUVWDWH�RU�IRUHLJQ�FRPPHUFH�LQ�DQ\�ILVK�RU�ZLOGOLIH�
WDNHQ�RU�VROG�LQ�YLRODWLRQ�RI�DQ\�IRUHLJQ�ODZ������
%��0HDVXUHV�$JDLQVW�/HJDO�7UDGH�6XSSRUWLQJ�&ULPLQDO�$FWLYLW\�
$�VHFRQG�XQLW�RI�FODVVLILFDWLRQ�LV�QRPLQDOO\�OHJDO�WUDGH�WKDW�EHFRPHV�SUREOHPDWLF�RQO\�
ZKHQ�LW�VXSSRUWV�RU�LQGXFHV�LOOHJDO�DFWLYLW\��6RPH�H[DPSOHV�DUH�WUDGH�LQ�VWROHQ�
DUWZRUN�DQG�WUDGH�LQ�FRQIOLFW�GLDPRQGV��,Q�������WKH�8�1��6HFXULW\�&RXQFLO�GLUHFWHG�
VWDWHV�WR�SUHYHQW�WKH�LPSRUWDWLRQ�RI�DOO�URXJK�GLDPRQGV�IURP�/LEHULD������7KXV��WKH�
6HFXULW\�&RXQFLO�PDGH�WKDW�WUDGH�LOOHJDO��%\�FRQWUDVW��WKH�.LPEHUO\�3URFHVV�6FKHPH�
GRHV�QRW�PDNH�WUDGH�LQ�URXJK�GLDPRQGV�LOOHJDO��5DWKHU��LW�VHHNV�WR�SHUPLW�GLDPRQG�
WUDGH�JHQHUDOO\��EXW�VWRS�WKH�WUDGH�WKDW�VXSSRUWV�UHEHOV��
&��6DQFWLRQV�$JDLQVW�*RYHUQPHQWV�7R�$GGUHVV�1RQ�&RPSOLDQFH�,Q�$�7UHDW\�
6\VWHP�
7KH�WKLUG�DQG�IRXUWK�XQLWV�RI�FODVVLILFDWLRQ�DUH�HFRQRPLF�VDQFWLRQV�DJDLQVW�D�
JRYHUQPHQW�WR�LQGXFH�D�FKDQJH�LQ�WKDW�JRYHUQPHQW
V�EHKDYLRU��,Q�6HFWLRQ�&��WKH�
SDSHU�FRQVLGHUV�VDQFWLRQV�DJDLQVW�QRQ�FRPSOLDQFH�ZLWK�D�QRUP�RVWHQVLEO\�VKDUHG�E\�
ERWK�WKH�VHQGHU�DQG�WKH�WDUJHW�FRXQWULHV��EHFDXVH�VXFK�QRUP�KDV�EHHQ�DJUHHG�WR�E\�
D�WUHDW\�RU�LV�FXVWRPDU\�LQWHUQDWLRQDO�ODZ��7KH�GLVWLQFWLRQ�EHWZHHQ�6HFWLRQV�$�DQG�&�
LV�WKDW�ZKLOH�ERWK�DGGUHVV�LOOHJDO�DFWLYLW\��WKH�LOOHJDO�DFWLYLW\�LQ�$�LV�WUDGH��DQG�WKH�
LOOHJDO�DFWLYLW\�LQ�&�LV�QRW�WUDGH��,Q�6HFWLRQ�'��WKH�SDSHU�FRQVLGHUV�VDQFWLRQV�DJDLQVW�
EHKDYLRU�WKDW�GLYHUJHV�IURP�ZKDW�LV�H[SHFWHG�E\�WKH�VHQGHU�JRYHUQPHQW��7KHUH�PD\�



EH�VRPH�VKDUHG�QRUPDWLYH�JURXQG�EHWZHHQ�WKH�FRXQWULHV��EXW�WKH�VDQFWLRQ�LV�QRW�
SUHPLVHG�RQ�FRQVHQW�WR�WKH�QRUP�E\�WKH�WDUJHW�FRXQWU\��7KXV��WKH�DFWLYLWLHV�LQ�
6HFWLRQ�'�DUH�QRW�QHFHVVDULO\�LOOHJDO�LQ�WKH�MXULVGLFWLRQ�ZKHUH�SHUIRUPHG��DQG�LI�WKH\�
LQYROYH�WUDGH��WKH�WUDGH�LV�QRW�LOOHJDO��
7KH�WUDGH�VDQFWLRQV�WR�DGGUHVV�QRQ�FRPSOLDQFH�FDQ�EH�IXUWKHU�VXEGLYLGHG�LQWR�
PXOWLODWHUDOO\�DSSURYHG�UHVSRQVHV�DQG�XQLODWHUDO�UHVSRQVHV��7KH�WZR�PXOWLODWHUDO�
RUJDQL]DWLRQV�WKDW�XVH�WUDGH�VDQFWLRQV�DV�D�UHWRUW�WR�WUHDW\�QRQ�FRPSOLDQFH�DUH�WKH�
8�1��6HFXULW\�&RXQFLO�DQG�WKH�:72��)RU�H[DPSOH��WKH�:72�UHFHQWO\�DXWKRUL]HG�%UD]LO�
WR�LPSRVH�D������PLOOLRQ�WUDGH�VDQFWLRQ�DJDLQVW�&DQDGD�EHFDXVH�&DQDGD�KDG�IDLOHG�
WR�FRPSO\�ZLWK�D�:72�MXGJPHQW������,Q�WKH�6HFXULW\�&RXQFLO��WKH�SUDFWLFH�RI�
HFRQRPLF�VDQFWLRQV�KDV�HYROYHG�RYHU�WKH�\HDUV�WR�WKH�XVH�RI�OHVV�EOXQW��PRUH�
WDUJHWHG��VR�FDOOHG��VPDUW��VDQFWLRQV������
8QLODWHUDO�UHVSRQVHV�DUH�HIIRUWV�XQGHUWDNHQ�RXWVLGH�RI�D�PXOWLODWHUDO�WUHDW\�RU�RWKHU�
HQWLW\�LQ�RUGHU�WR�SURPRWH�WUHDW\�FRPSOLDQFH�HYHQ�WKRXJK�WKH�WUHDW\�RU��DXWRQRPRXV�
LQVWLWXWLRQDO�DUUDQJHPHQW��GRHV�QRW�SURYLGH�IRU�VXFK�DFWLRQ��7KH�8QLWHG�6WDWHV�LV�WKH�
OHDGLQJ�XVHU�RI�VXFK�PHDVXUHV��DQG�8�6��ODZ�FRQWDLQV�VHYHUDO�RI�WKHP��)RU�H[DPSOH��
WUDGH�VDQFWLRQV�DUH�UHTXLUHG�RU�DXWKRUL]HG�DJDLQVW�D�IRUHLJQ�FRXQWU\�WKDW�

• KDV�XVHG�FKHPLFDO�RU�ELRORJLFDO�ZHDSRQV�LQ�YLRODWLRQ�RI�LQWHUQDWLRQDO�ODZ�DQG�
KDV�QRW�DJUHHG�WR�VWRS�VXFK�XVH�DQG�WR�DOORZ�LQVSHFWLRQV�������

• KDV�QDWLRQDOV�ZKR�HQJDJH�LQ�ODUJH�VFDOH�GULIWQHW�ILVKLQJ�EH\RQG�WKH�H[FOXVLYH�
HFRQRPLF�]RQH�RI�DQ\�QDWLRQ��JLYHQ�WKH�8�6��SROLF\�WR�LPSOHPHQW�8�1��*HQHUDO�
$VVHPEO\�5HVROXWLRQ��������ZKLFK�FDOOHG�IRU�D�JOREDO�PRUDWRULXP�RI�VXFK�
ILVKLQJ�������RU��

• LV�QRW�FRPSO\LQJ�ZLWK�LWV�REOLJDWLRQV�XQGHU�DQ�LQWHUQDWLRQDO�ILVKHU\�DJUHHPHQW�
ZLWK�UHJDUG�WR�WKH�WUHDWPHQW�RI�8�6��ILVKLQJ�YHVVHOV�������

'��6DQFWLRQV�$JDLQVW�*RYHUQPHQWV�7R�(OLFLW�/DZ�(QIRUFHPHQW�&RRSHUDWLRQ�
6HFWLRQ�'�FRQVLGHUV�VDQFWLRQV�DJDLQVW�EHKDYLRU�WKDW�GLYHUJHV�IURP�ZKDW�LV�H[SHFWHG�
E\�WKH�VHQGHU�JRYHUQPHQW�ZLWK�UHVSHFW�WR�ODZ�HQIRUFHPHQW��6XFK�VDQFWLRQV�FDQ�EH�
FDUULHG�RXW�PXOWLODWHUDOO\�RU�XQLODWHUDOO\��1RWH�WKDW�8�1��VDQFWLRQV�DJDLQVW�VWDWHV�DUH�
LQFOXGHG�LQ�6HFWLRQ�&�EHFDXVH�VXFK�VDQFWLRQV�DULVH�RXW�RI�PXWXDO�REOLJDWLRQV�XQGHU�
WKH�8�1��&KDUWHU��
:KLOH�QR�UHOHYDQW�PXOWLODWHUDO�WUDGH�VDQFWLRQV�KDYH�FRPH�WR�P\�DWWHQWLRQ��WKHUH�LV�DQ�
LPSRUWDQW�WUDQVJRYHUQPHQWDO�SURFHVV�WKDW�VKRXOG�EH�QRWHG��7KDW�LV�WKH�)LQDQFLDO�
$FWLRQ�7DVN�)RUFH�RQ�0RQH\�/DXQGHULQJ��)$7)��ZKLFK�ZDV�VHW�XS�LQ������DQG�QRZ�
LQFOXGHV����JRYHUQPHQWV������7KH�)$7)�KDV�GHVLJQDWHG�WHQ�QRQ�PHPEHU�FRXQWULHV�
DV��1RQ�&RRSHUDWLYH�&RXQWULHV�DQG�7HUULWRULHV���DQG�KDV�LPSRVHG�WKH�
FRXQWHUPHDVXUH�RI�DVNLQJ�ILQDQFLDO�LQVWLWXWLRQV�WR�JLYH��VSHFLDO�DWWHQWLRQ��WR�EXVLQHVV�
UHODWLRQV�DQG�WUDQVDFWLRQV�ZLWK�SHUVRQV�IURP�WKRVH�FRXQWULHV��DQG�WR�PDNH�FHUWDLQ�
ILQGLQJV�DYDLODEOH�WR�ODZ�HQIRUFHPHQW�DJHQFLHV��7KH�ODUJHVW�WDUJHW�FRXQWULHV�DUH�
(J\SW��,QGRQHVLD��0\DQPDU��WKH�3KLOLSSLQHV��DQG�WKH�8NUDLQH��)$7)�PD\�DOVR�
UHFRPPHQG�DGGLWLRQDO�FRXQWHUPHDVXUHV��RQH�RI�ZKLFK�LV�WR�ZDUQ�EXVLQHVVHV�WKDW�
WUDQVDFWLRQV�ZLWK�FRPSDQLHV�LQ�WKH�OLVWHG�FRXQWU\�PLJKW�UXQ�WKH�ULVN�RI�PRQH\�
ODXQGHULQJ��
8QLODWHUDO�WUDGH�UHVSRQVHV�DUH�XQGHUWDNHQ�WR�FKDQJH�WKH�DWWLWXGH�RI�D�WDUJHW�
JRYHUQPHQW��7KH�8QLWHG�6WDWHV�LV�WKH�OHDGLQJ�XVHU�RI�VXFK�PHDVXUHV��DQG�8�6��ODZ�
FRQWDLQV�VHYHUDO�RI�WKHP������)RU�H[DPSOH��WUDGH�VDQFWLRQV�DUH�UHTXLUHG�RU�
DXWKRUL]HG�DJDLQVW�D�IRUHLJQ�FRXQWU\�WKDW�

• KDV�XVHG�FKHPLFDO�RU�ELRORJLFDO�ZHDSRQV�DJDLQVW�LWV�RZQ�QDWLRQDOV��DQG�KDV�
QRW�DJUHHG�WR�VWRS�VXFK�XVH�DQG�WR�DOORZ�LQVSHFWLRQV�������



• LV�D�PDMRU�SURGXFHU�RU�WUDQVLW�FRXQWU\�IRU�QDUFRWLFV��XQOHVV�WKH�3UHVLGHQW�
FHUWLILHV�WKDW�WKH�FRXQWU\�PHHWV�FHUWDLQ�FRQGLWLRQV��EDVHG�RQ�VDWLVI\LQJ�JRDOV�
LQ�D�ELODWHUDO�DJUHHPHQW�RU�DSSOLFDEOH�PXOWLODWHUDO�DJUHHPHQW�������

• KDV�QDWLRQDOV�ZKR�HQJDJH�LQ�WUDGH�RU�WDNLQJ�ZKLFK�GLPLQLVKHV�WKH�
HIIHFWLYHQHVV�RI�DQ\�LQWHUQDWLRQDO�SURJUDP�IRU�HQGDQJHUHG�RU�WKUHDWHQHG�
VSHFLHV������RU��

• VXSSRUWV�WHUURULVP�RU�WHUURULVW�RUJDQL]DWLRQV�RU�KDUERUV�WHUURULVWV�RU�WHUURULVW�
RUJDQL]DWLRQV�������

1RQH�RI�WKHVH�ODZV�DUH�SUHPLVHG�RQ�DQ�DFFHSWDQFH�RI�WKH�QRUP�E\�WKH�WDUJHW�
FRXQWU\��
,Q�FRQWUDVW�WR�WKHVH�VWLFN�EDVHG�DSSURDFKHV��JRYHUQPHQWV�DOVR�XVH�WUDGH�FDUURWV�WR�
HOLFLW�FRRSHUDWLRQ�IURP�WDUJHW�FRXQWULHV��7KLV�KDV�EHHQ�GRQH�IRU�PDQ\�\HDUV�LQ�WKH�
*HQHUDOL]HG�6\VWHP�RI�3UHIHUHQFHV��*63��ZKLFK�SURYLGHV�GXW\�IUHH�DFFHVV�RQ�VRPH�
SURGXFWV�WR�TXDOLI\LQJ�GHYHORSLQJ�FRXQWULHV��)RU�H[DPSOH��LQ�WKH�(XURSHDQ�
&RPPXQLW\�*63�SURJUDP��EHQHILWV�PD\�EH�WHPSRUDULO\�VXVSHQGHG�IURP�D�FRXQWU\�
WKDW�IDLOV�WR�FRQIRUP�WR�LQWHUQDWLRQDO�FRQYHQWLRQV�RQ�PRQH\�ODXQGHULQJ������,Q�WKH�
8QLWHG�6WDWHV�*36�SURJUDP��WKH�3UHVLGHQW�PXVW�ZLWKGUDZ�*63�EHQHILWV�IURP�DQ\�
FRXQWU\�WKDW�DLGV�RU�DEHWV�DQ\�LQGLYLGXDO�RU�JURXS�ZKLFK�KDV�FRPPLWWHG�DQ�DFW�RI�
LQWHUQDWLRQDO�WHUURULVP������,Q�WKH�8�6��SUHIHUHQWLDO�WUDGH�SURJUDP�IRU�VXE�6DKDUDQ�
$IULFD��WKHUH�DUH�VHYHUDO�UHTXLUHPHQWV�IRU�FRXQWU\�HOLJLELOLW\�LQFOXGLQJ�WKDW�WKH�
FRXQWU\��GRHV�QRW�HQJDJH�LQ�DFWLYLWLHV�WKDW�XQGHUPLQH�8QLWHG�6WDWHV�QDWLRQDO�VHFXULW\�
RU�IRUHLJQ�SROLF\�LQWHUHVWV��DQG�WKDW�WKH�FRXQWU\��FRRSHUDWHV�LQ�LQWHUQDWLRQDO�HIIRUWV�
WR�HOLPLQDWH�KXPDQ�ULJKWV�YLRODWLRQV�DQG�WHUURULVW�DFWLYLWLHV�������7KHVH�
GHWHUPLQDWLRQV�DUH�PDGH�XQLODWHUDOO\�E\�WKH�8�6��3UHVLGHQW��5HFHQWO\��8�6��6HQDWRU�
3DW�5REHUWV�SURSRVHG�WKDW�DOO�SUHIHUHQWLDO�WUDGH�EHQHILWV�EH�OLQNHG�WR�ZKHWKHU�WKH�
FRXQWU\�LV�FRRSHUDWLQJ�ZLWK�WKH�8QLWHG�6WDWHV�RQ�QDWLRQDO�VHFXULW\�LVVXHV������
6XPPDU\�
7KH�SXUSRVH�RI�WKH�WD[RQRP\�LQ�3DUW�,,�LV�WR�VHW�RXW�WKH�YDULRXV�ZD\V�WKDW�WUDGH�DQG�
ILQDQFLDO�PHDVXUHV�DUH�HPSOR\HG�WR�UHJXODWH�FRPPHUFH�DQG�WR�VDQFWLRQ�
JRYHUQPHQWV��+DYLQJ�VXFK�D�FODVVLILFDWLRQ�ZLOO�DLG�IXWXUH�DQDO\VLV�RI�ZK\�VXFK�
PHDVXUHV�DUH�XVHG�DQG�ZKHWKHU�WKLV�XVH�LV�LQ�DFFRUG�ZLWK�:72�ODZ��,Q�3DUWV�,,,�DQG�
,9��WKH�SDSHU�WXUQV�WR�:72�ODZ��3DUW�,,,�H[DPLQHV�WKH�SURYLVLRQV�LQ�WKH�:72�WKDW�
UHIOHFW�WKH�JRDOV�RI�VHFXULW\�DQG�ODZ�HQIRUFHPHQW��3DUW�,9�RIIHUV�DQ�LQWURGXFWLRQ�WR�
WKH�LVVXH�RI�ZKHWKHU�WUDGH�PHDVXUHV��VXFK�DV�WKRVH�LQ�3DUW�,,��DUH�FRQVLVWHQW�ZLWK�
:72�UXOHV��
,,,��$�6\QRSVLV�RI�6HFXULW\�DQG�/DZ�(QIRUFHPHQW�3URYLVLRQV�LQ�:72�5XOHV�
$OWKRXJK�WKH�:72�FRPPHQFHG�RSHUDWLRQV�LQ�������WKH�LQWHUQDWLRQDO�WUDGH�UHJLPH�LV�
PXFK�ROGHU��DQG�VR�WKH�VWRU\�RI�WUDGH�DQG�ODZ�HQIRUFHPHQW�KDV�WR�EHJLQ�ZLWK�WKH�
SUH�:72�HUD��,Q�������ZKHQ�JRYHUQPHQWV�GUDIWHG�D�FRPSUHKHQVLYH�FRQYHQWLRQ�WR�
SURKLELW�WUDGH�EDQV��WKH\�UHFRJQL]HG�WKH�QHHG�WR�SURYLGH�DQ�H[FHSWLRQ�IRU�
�SURKLELWLRQV�RU�UHVWULFWLRQV�UHODWLQJ�WR�SXEOLF�VHFXULW\�������7KLV�H[FHSWLRQ�ZDV�LQ�
DGGLWLRQ�WR�RQH�IRU�UHVWULFWLRQV�RQ�WUDIILF�LQ�DUPV��PXQLWLRQV�RU�LPSOHPHQWV�RI�ZDU��
,Q����������WKH�&KDUWHU�IRU�WKH�,QWHUQDWLRQDO�7UDGH�2UJDQL]DWLRQ��,72��ZDV�GUDIWHG�
LQ�SDUDOOHO�ZLWK�WKH�GUDIWLQJ�RI�WKH�*HQHUDO�$JUHHPHQW�RQ�7DULIIV�DQG�7UDGH��*$77��RI�
������7KH�,72�&KDUWHU�ZDV�PXFK�EURDGHU�WKDQ�WKH�*$77�DQG�FRQWDLQHG�VHYHUDO�
SURYLVLRQV�WR�SURPRWH�FRRSHUDWLRQ�IRU�HFRQRPLF�GHYHORSPHQW�DQG�UHFRQVWUXFWLRQ��
$PRQJ�WKH�WRSLFV�HPEUDFHG�ZHUH�ODERU�VWDQGDUGV��VNLOOV��WHFKQRORJ\��LQYHVWPHQW��
DQG�QDWXUDO�UHVRXUFH�GHYHORSPHQW�LVVXHV�WKDW�WRGD\�ILW�XQGHU�WKH�UXEULF�RI�
VXVWDLQDEOH�GHYHORSPHQW�DQG�JRRG�JRYHUQDQFH��$OWKRXJK�WKH�&KDUWHU�GLG�QRW�FRQWDLQ�
SURYLVLRQV�WR�SURPRWH�FRRSHUDWLRQ�DJDLQVW�WUDQVERUGHU�WKUHDWV�WR�VHFXULW\��WKH�
&RPPHUFLDO�&KDSWHU�RI�WKH�&KDUWHU�GLG�SURYLGH�D�JHQHUDO�H[FHSWLRQ�WR�SHUPLW�
QDWLRQDO�PHDVXUHV��QHFHVVDU\�WR�WKH�HQIRUFHPHQW�RI�ODZV�DQG�UHJXODWLRQV�UHODWLQJ�WR�



SXEOLF�VDIHW\�������7KLV�SXEOLF�VDIHW\�H[FHSWLRQ�ZDV�QRW�SODFHG�LQ�WKH�*$77�LQ������
RU�DGGHG�WR�LW�ODWHU��
&RPSDUHG�WR�WKH�,72�&KDUWHU��WKH�*$77�LV�D�PXFK�QDUURZHU�DJUHHPHQW�DLPHG�DW�
RYHUFRPLQJ�QDWLRQDO�PHDVXUHV�WKDW�GHQ\�PDUNHW�DFFHVV��GLVWRUW�WUDGH��GLVFULPLQDWH��
RU�LPSHGH�IUHHGRP�RI�WUDQVLW��%HFDXVH�VRPH�*$77�UXOHV�PLJKW�LQWHUIHUH�ZLWK�QDWLRQDO�
ODZ�HQIRUFHPHQW�DQG�VHFXULW\�DFWLYLWLHV��WKH�GUDIWHUV�SURYLGHG�VHYHUDO�LPSRUWDQW�
H[FHSWLRQV�LQ�*$77�$UWLFOH�;;��VXFK�DV�SDUDJUDSK��D��IRU�PHDVXUHV�QHFHVVDU\�WR�
SURWHFW�SXEOLF�PRUDOV�DQG�SDUDJUDSK��E��IRU�PHDVXUHV�QHFHVVDU\�WR�SURWHFW�KXPDQ��
DQLPDO��RU�SODQW�OLIH�RU�KHDOWK��)XUWKHUPRUH��LQ�$UWLFOH�;;�G���WKHUH�LV�DQ�H[FHSWLRQ�IRU�
PHDVXUHV��QHFHVVDU\�WR�VHFXUH�FRPSOLDQFH�ZLWK�ODZV�RU�UHJXODWLRQV�ZKLFK�DUH�QRW�
LQFRQVLVWHQW�ZLWK�WKH�SURYLVLRQV�RI�WKLV�>*$77@�$JUHHPHQW��LQFOXGLQJ�WKRVH�UHODWLQJ�WR�
FXVWRPV�HQIRUFHPHQW��WKH�HQIRUFHPHQW�RI�PRQRSROLHV�������WKH�SURWHFWLRQ�RI�SDWHQWV��
WUDGHPDUNV�DQG�FRS\ULJKWV��DQG�WKH�SUHYHQWLRQ�RI�GHFHSWLYH�SUDFWLFHV�������,Q�*$77�
$UWLFOH�;;,��WKHUH�LV�D�VHW�RI�1DWLRQDO�6HFXULW\�H[FHSWLRQV�WR�PDNH�FOHDU�WKDW�WKH�
*$77�GRHV�QRW��
�D��UHTXLUH�LQIRUPDWLRQ�GLVFORVXUH�ZKLFK�D�SDUW\�FRQVLGHUV�FRQWUDU\�WR�LWV�HVVHQWLDO�
VHFXULW\�LQWHUHVWV��RU�
�E��SUHYHQW�D�SDUW\�IURP�WDNLQJ�DQ�DFWLRQ�WKDW�LW�FRQVLGHUV�QHFHVVDU\�UHODWLQJ�WR��L��
ILVVLRQDEOH�PDWHULDOV���LL��WUDIILF�LQ�DUPV�DQG�RWKHU�WUDIILF�IRU�VXSSO\LQJ�D�PLOLWDU\�
HVWDEOLVKPHQW��RU��LLL��WDNHQ�LQ�WLPH�RI�ZDU�RU�RWKHU�HPHUJHQF\�LQ�LQWHUQDWLRQDO�
UHODWLRQV��RU�
�F��SUHYHQW�D�SDUW\�IURP�WDNLQJ�DQ\�DFWLRQ�LQ�SXUVXDQFH�RI�LWV�REOLJDWLRQV�XQGHU�WKH�
8�1��&KDUWHU�IRU�WKH�PDLQWHQDQFH�RI�LQWHUQDWLRQDO�SHDFH�DQG�VHFXULW\��
%HFDXVH�WKH�:72�LV�D�PXFK�QHZHU�LQVWUXPHQW��VHYHUDO�RI�WKH�:72�DJUHHPHQWV�DUH�
PRUH�DWWHQWLYH�WKDQ�WKH�*$77�WR�WKH�GXDO�SUREOHPV�RI�WUDGH�WKDW�SURPRWHV�LOOHJDO�
DFWLYLW\�DQG�WUDGH�WKDW�LV�LOOHJDO��)RU�H[DPSOH��WKH�*HQHUDO�$JUHHPHQW�RQ�7UDGH�LQ�
6HUYLFHV��*$76��FRQWDLQV�WZR�UHOHYDQW�*HQHUDO�([FHSWLRQV��$UWLFOH�;,9�D��IRU�
PHDVXUHV��QHFHVVDU\�WR�SURWHFW�SXEOLF�PRUDOV�RU�WR�PDLQWDLQ�SXEOLF�RUGHU��DQG�;,9�F��
IRU�PHDVXUHV��QHFHVVDU\�WR�VHFXUH�FRPSOLDQFH��ZLWK�ODZV�RU�UHJXODWLRQV�ZKLFK�DUH�
LQFRQVLVWHQW�ZLWK�*$76�LQFOXGLQJ�WKRVH�UHODWLQJ�WR��VDIHW\�������7KXV��*$76�UHDFKHV�
EDFN�WR�WKH��VDIHW\��H[FHSWLRQ�ORVW�IURP�WKH�,72�&KDUWHU��7KH�*$76�DOVR�KDV�6HFXULW\�
([FHSWLRQV�LQ�$UWLFOH�;,9�ELV�WKDW�PLUURU�WKRVH�LQ�*$77�$UWLFOH�;;,��
,Q�DGGLWLRQ��WKH�*$76�$QQH[�RQ�WKH�0RYHPHQW�RI�1DWXUDO�3HUVRQV�6XSSO\LQJ�6HUYLFHV�
8QGHU�WKH�$JUHHPHQW�FRQWDLQV�D�SURYLVLRQ�VWDWLQJ�WKDW�WKH�*$76�
VKDOO�QRW�SUHYHQW�D�0HPEHU�IURP�DSSO\LQJ�PHDVXUHV�WR�UHJXODWH�WKH�HQWU\�RI�QDWXUDO�
SHUVRQV�LQWR��RU�WKHLU�WHPSRUDU\�VWD\�LQ��LWV�WHUULWRU\��LQFOXGLQJ�WKRVH�PHDVXUHV�
QHFHVVDU\�WR�SURWHFW�WKH�LQWHJULW\�RI��DQG�WR�HQVXUH�WKH�RUGHUO\�PRYHPHQW�RI�QDWXUDO�
SHUVRQV�DFURVV�LWV�ERUGHUV��SURYLGHG�WKDW�VXFK�PHDVXUHV�DUH�QRW�DSSOLHG�LQ�VXFK�D�
PDQQHU�DV�WR�QXOOLI\�RU�LPSDLU�WKH�EHQHILWV�DFFUXLQJ�WR�DQ\�0HPEHU�XQGHU�WKH�WHUPV�
RI�D�VSHFLILF�FRPPLWPHQW������
$OWKRXJK�WKLV�SURYLVLRQ�VHHPV�WR�LPSRVH�D�GLVFLSOLQH��LWV�LPSDFW�LV�WHPSHUHG�E\�WKH�
QHHG�WR�UHDG�LW�LQ�FRQMXQFWLRQ�ZLWK�WKH�RYHUDOO�*$76�6HFXULW\�([FHSWLRQV��
,Q�FRQWUDVW�WR�WKH�*$76��WKH�$JUHHPHQW�RQ�7UDGH�5HODWHG�$VSHFWV�RI�,QWHOOHFWXDO�
3URSHUW\�5LJKWV��75,36��LPSRVHV�VRPH�KDUPRQL]DWLRQ�RQ�ODZ�HQIRUFHPHQW��7KH�NH\�
SURYLVLRQV�DUH��

• 75,36�$UWLFOHV����DQG����UHTXLUH�PHPEHU�JRYHUQPHQWV�WR�SURYLGH�IRU�MXGLFLDO�
DXWKRULW\�WR�RUGHU�WKH�GLVSRVDO�RU�GHVWUXFWLRQ�RI�GRPHVWLF�RU�LPSRUWHG�JRRGV�
LQIULQJLQJ�LQWHOOHFWXDO�SURSHUW\�ULJKWV��DQG��

• 75,36�$UWLFOH����UHTXLUHV�PHPEHU�JRYHUQPHQWV�WR�LPSRVH�FULPLQDO�SHQDOWLHV�
LQ�FDVHV�RI�ZLOOIXO�WUDGHPDUN�FRXQWHUIHLWLQJ�RU�FRS\ULJKW��SLUDF\��RQ�D�
FRPPHUFLDO�VFDOH���



,Q�DGGLWLRQ��75,36�SURPRWHV�FRRSHUDWLRQ�DQG�FRPLW\�LQ�VHYHUDO�ZD\V��

• 75,36�$UWLFOH����UHTXLUHV�PHPEHU�JRYHUQPHQWV�WR�FRRSHUDWH�ZLWK�D�YLHZ�WR�
HOLPLQDWLQJ�LQWHUQDWLRQDO�WUDGH�LQ�JRRGV�LQIULQJLQJ�LQWHOOHFWXDO�SURSHUW\�ULJKWV���

• 75,36�$UWLFOH������UHTXLUHV�*RYHUQPHQW�$�WR�HQWHU�LQWR�FRQVXOWDWLRQV�ZLWK�
*RYHUQPHQW�%�ZKHQ�%�EHOLHYHV�WKDW�DQ�HFRQRPLF�DFWRU�LQ�&RXQWU\�$�LV�
YLRODWLQJ�%
V�ODZV�UHJDUGLQJ�DQWLFRPSHWLWLYH�SUDFWLFHV�LQ�FRQWUDFWXDO�OLFHQVHV��
DQG��

• 75,36�$UWLFOH���D��FRQWDLQV�DQ�H[FHSWLRQ�IURP�WKH�PRVW�IDYRUHG�QDWLRQ�
UHTXLUHPHQW�IRU�LQWHUQDWLRQDO�DJUHHPHQWV�RQ�MXGLFLDO�DVVLVWDQFH�RU�ODZ�
HQIRUFHPHQW�RI�D�JHQHUDO�QDWXUH��7KLV�H[FHSWLRQ�DYRLGV�DQ\�:72�SUREOHP�LQ�
KDYLQJ�DQ�DJUHHPHQW�ZLWK�RQH�FRXQWU\�EXW�QRW�RWKHUV���

,Q�VXPPDU\��75,36�HIIHFWV�D�FKDQJH�LQ�WKH�VXEVWDQWLYH�QDWLRQDO�ODZ�RQ�LQWHOOHFWXDO�
SURSHUW\��DQG�WKHQ�LQFOXGHV�VSHFLILF�GLVFLSOLQHV�WR�SURPRWH�HQIRUFHPHQW�DW�WKH�
QDWLRQDO�OHYHO��
,9��7KH�&RPSDWLELOLW\�RI��7UDGH�DQG�/DZ�(QIRUFHPHQW��0HDVXUHV�ZLWK�:72�
5XOHV�
$OWKRXJK�LW�LV�EH\RQG�WKH�VFRSH�RI�WKLV�SDSHU�WR�GR�DQ�DQDO\VLV�RI�WKH�:72�
FRPSDWLELOLW\�RI�D�JHQUH�RI�WUDGH�PHDVXUHV��3DUW�,9�RI�WKLV�SDSHU�ZLOO�LQWURGXFH�WKH�
OHJDO�LVVXHV��7KH�WHQVLRQ�EHWZHHQ�WUDGH�UXOHV�DQG�ODZ�HQIRUFHPHQW�PHDVXUHV�KDV�
EHHQ�GLVFXVVHG�E\�RWKHU�FRPPHQWDWRUV������EXW�QR�FRPSUHKHQVLYH�DQDO\VLV�KDV�EHHQ�
XQGHUWDNHQ��
7KH�GRPDLQ�RI�WKH�:72�LV�WUDQVERUGHU�HFRQRPLF�DFWLYLW\��DQG�\HW�:72�UXOHV�DUH�
HFOHFWLF��7KH�UXOHV�IRU�WUDGH�LQ�JRRGV�GR�QRW�DSSO\�WR�WKH�SD\PHQW�VLGH�RI�WKH�
H[FKDQJH��EXW�UDWKHU�RQO\�WR�WKH�WUDQVIHU�RI�WKH�JRRG��7KH�UXOHV�IRU�WUDGH�LQ�VHUYLFHV�
FDQ�DSSO\�WR�SD\PHQWV��EXW�JRYHUQPHQWV�UHWDLQ�GLVFUHWLRQ�RQ�DFFHSWLQJ�WKLV�GLVFLSOLQH�
DQG�UHWDLQ�D�JHQHURXV�H[FHSWLRQ�IRU�EDODQFH�RI�SD\PHQWV�GLIILFXOWLHV������
)XUWKHUPRUH��:72�UXOHV�LQ�JHQHUDO�GR�QRW�VHHN�WR�UHJXODWH�WKH�FRQWHQW�RI�WUDGH��
,QVWHDG��WKH�UXOHV�VHHN�WR�VXSHUYLVH�JRYHUQPHQW�UHVWULFWLRQV�RQ�WUDGH������:LWKLQ�
WKDW�QDUURZ�GRPDLQ��:72�UXOHV�DSSO\�EURDGO\�WR�WUDGH�LQ�JRRGV��LQFOXGLQJ�JRRGV�
HPERG\LQJ�LQWHOOHFWXDO�SURSHUW\�ULJKWV��DQG�VHUYLFHV��7KH�FDWHJRU\�RI�VHUYLFHV�LV�
ZLGHU�WKDQ�PDQ\�FDVXDO�REVHUYHUV�RI�WKH�:72�LPDJLQH�EHFDXVH�*$76�FRYHUV�WKH�
PRYHPHQW�RI�QDWXUDO�SHUVRQV�DFURVV�ERUGHUV�WR�VXSSO\�VHUYLFHV��
:KLOH�VXFK�D�IXQGDPHQWDO�SRLQW�PD\�EH�REYLRXV��LW�LV�QHYHUWKHOHVV�ZRUWK�VWDWLQJ�WKDW�
WKH�LOOHJDOLW\�RI�DQ�LPSRUWDWLRQ�XQGHU�WKH�ODZ�RI�WKH�LPSRUWLQJ�FRXQWU\�LV�QRW�D�
MXVWLILFDWLRQ�XQGHU�:72�UXOHV�WR�EORFN�WKH�LPSRUWDWLRQ��:HUH�LW�RWKHUZLVH��D�
JRYHUQPHQW�FRXOG�YLWLDWH�DQ\�:72�UXOH�E\�PDNLQJ�WKH�FRQWHVWHG�WUDGH�LOOHJDO��7KDW�
UHVXOW�ZRXOG�EH�PDQLIHVWO\�DEVXUG��DQG�ZRXOG�FRQWUDGLFW�D�EDVLF�SULQFLSOH�RI�
LQWHUQDWLRQDO�ODZ�WKDW��$�SDUW\�PD\�QRW�LQYRNH�WKH�SURYLVLRQV�RI�LWV�LQWHUQDO�ODZ�DV�
MXVWLILFDWLRQ�IRU�LWV�IDLOXUH�WR�SHUIRUP�D�WUHDW\�������7KH�LQWHUDFWLRQ�RI�GRPHVWLF�DQG�
:72�ODZ�ZDV�DQ�LVVXH�LQ�WKH�$QWLGXPSLQJ�$FW�RI������FDVH��ZKHUH�VHYHUDO�
JRYHUQPHQWV�ORGJHG�D�:72�FRPSODLQW�DERXW�D�8�6��VWDWXWH�WKDW�RXWODZHG�FHUWDLQ�
SULFLQJ�SUDFWLFHV�RQ�JRRGV�GHVWLQHG�IRU�WKH�LQWHUQDO�PDUNHW��7KH�SDQHO�KHOG�WKDW�WKH�
:72�$QWLGXPSLQJ�$JUHHPHQW�GLG�QRW�SHUPLW�:72�PHPEHU�JRYHUQPHQWV�WR�KDYH�
VXFK�D�FRPSHWLWLRQ�ODZ������
,Q�JHQHUDO��WUDGH�UHODWHG�ODZ�HQIRUFHPHQW�PHDVXUHV�FDQ�UXQ�DIRXO�RI�WZR�:72�UXOHV��
)LUVW��ERWK�WKH�*$77�DQG�WKH�*$76�SURKLELW�FHUWDLQ�TXDQWLWDWLYH�UHVWULFWLRQV�WKDW�
LPSHGH�PDUNHW�DFFHVV������7KLV�UXOH�LV�YLRODWHG�E\�PDQ\�RI�WKH�PHDVXUHV�GLVFXVVHG�
LQ�3DUW�,,�EHFDXVH�WKH\�DSSO\�D�TXDQWLWDWLYH�UHVWULFWLRQ�LQ�WKH�IRUP�RI�D�WUDGH�EDQ��
6HFRQG��ERWK�WKH�*$77�DQG�WKH�*$76�FRQWDLQ�D�PRVW�IDYRXUHG�QDWLRQ��0)1��
UHTXLUHPHQW�WKDW�PDNHV�LW�GLIILFXOW�WR�GLVFULPLQDWH�DJDLQVW�SDUWLFXODU�IRUHLJQ�



FRXQWULHV������'HVSLWH�WKLV�UXOH��PDQ\�RI�WKH�PHDVXUHV�GLVFXVVHG�LQ�3DUW�,,�DUH�
WDUJHWHG�DJDLQVW�SDUWLFXODU�FRXQWULHV��
7KH�:72�DOVR�KDV�VRPH�VSHFLDO�VHFWRUDO�UXOHV�WKDW�PLJKW�EH�LQIULQJHG�ZLWK�DQWL�FULPH�
HIIRUWV��)RU�H[DPSOH��WKH�*$76�8QGHUVWDQGLQJ�RQ�&RPPLWPHQWV�LQ�)LQDQFLDO�6HUYLFHV�
VWDWHV�WKDW�JRYHUQPHQWV�VKDOO�QRW�WDNH�PHDVXUHV�WR�SUHYHQW�WUDQVIHUV�RI�LQIRUPDWLRQ�
ZKHQ�VXFK�WUDQVIHUV�DUH�QHFHVVDU\�IRU�WKH�FRQGXFW�RI�WKH�RUGLQDU\�EXVLQHVV�RI�D�
ILQDQFLDO�VHUYLFH�VXSSOLHU������
:KHQ�DQ�LQFRQVLVWHQF\�ZLWK�D�WUDGH�ODZ�REOLJDWLRQ�RFFXUV��D�JRYHUQPHQW�PD\�DYRLG�D�
:72�YLRODWLRQ�LI�D�GLVSXWHG�PHDVXUH�LV�H[FXVHG�E\�DQ�H[FHSWLRQ�LQ�D�:72�FRYHUHG�
DJUHHPHQW��$V�GLVFXVVHG�LQ�3DUW�,,,��WKH�NH\�H[FHSWLRQV�DUH�LQ�*$77�$UWLFOHV�;;�DQG�
;;,��DQG�*$76�$UWLFOH�;,9�DQG�;,9�ELV��%\�ZD\�RI�LOOXVWUDWLRQ��LW�PLJKW�EH�SRVVLEOH�WR�
XVH�WKHVH�H[FHSWLRQV�WR�MXVWLI\�VRPH�RI�WKH�PHDVXUHV�GLVFXVVHG�LQ�3DUWV�,�DQG�,,��)RU�
H[DPSOH��*$77�$UWLFOH�;;�E��PLJKW�MXVWLI\�WKH�EDQ�RQ�FRQIOLFW�GLDPRQGV�IURP�QRQ�
SDUWLFLSDQWV�WR�WKH�.LPEHUOH\�6FKHPH������*$77�$UWLFOH�;;,�E��LLL��PLJKW�MXVWLI\�D�
EDQ�RQ�WUDGH�IURP�FRXQWULHV�XVLQJ�FKHPLFDO�RU�ELRORJLFDO�ZHDSRQV��*$76�$UWLFOH�;,9�
ELV���F��PLJKW�MXVWLI\�GLVFULPLQDWRU\�DFWLRQV�WR�LPSOHPHQW�6HFXULW\�&RXQFLO�5HVROXWLRQ�
������
,Q�DSSO\LQJ�WKH�*$77�$UWLFOH�;;�H[FHSWLRQV��UHFHQW�:72�MXULVSUXGHQFH�VXJJHVWV�WKDW�
SDQHOV�ZLOO�FRQVLGHU��DPRQJ�RWKHU�IDFWRUV��WKH�H[WHQW�WR�ZKLFK�WKH�EHKDYLRU�EHLQJ�
UHVSRQGHG�WR�LV�UHFRJQL]HG�DV�D�SUREOHP�E\�WKH�LQWHUQDWLRQDO�FRPPXQLW\��DQG�WKH�
LPSRUWDQFH�RI�WKH�LQWHUHVW�SXUVXHG������%HFDXVH�VXFK�FRQVLGHUDWLRQ�QHFHVVLWDWHV�D�
EDODQFLQJ�RI�REMHFWLYHV��OHJDO�RXWFRPHV�ZLOO�QRW�EH�HDV\�WR�SUHGLFW�EHFDXVH�WKH\�ZLOO�
WXUQ�RQ�WKH�IDFWV�RI�WKH�FDVH��ZLWK�SDQHOV�EHLQJ�RQ�WKH�ORRNRXW�IRU�SURWHFWLRQLVP�
GLVJXLVHG�DV�OHJLWLPDWH�ODZ�HQIRUFHPHQW��,Q�KLV�DUWLFOH�RQ�WUDGH�DQG�GUXJV��.DO�
5DXVWLDOD�ZDUQHG�RI�WKH�GDQJHU�RI��QDUFR�SURWHFWLRQLVP�������
,Q�*$77�$UWLFOH�;;��WKHUH�LV�D�OLWWOH�XVHG�H[FHSWLRQ�LQ�SDUDJUDSK��G��IRU�PHDVXUHV�
QHFHVVDU\�WR�VHFXUH�FRPSOLDQFH�ZLWK�ODZV�RU�UHJXODWLRQV��ZKLFK�DUH�QRW�LQFRQVLVWHQW�
ZLWK�WKH�*$77���LQFOXGLQJ�WKRVH�UHODWLQJ�WR�FXVWRPV�HQIRUFHPHQW��PRQRSROLHV��
LQWHOOHFWXDO�SURSHUW\��DQG�GHFHSWLYH�SUDFWLFHV��7KH�:72�$SSHOODWH�%RG\�KDV�VWDWHG�
WKDW�XQGHU�WKLV�SURYLVLRQ��LW�LV�QRW�RSHQ�WR�GRXEW�WKDW�JRYHUQPHQWV��KDYH�WKH�ULJKW�WR�
GHWHUPLQH�IRU�WKHPVHOYHV�WKH�OHYHO�RI�HQIRUFHPHQW�RI�WKHLU�:72�FRQVLVWHQW�ODZV�DQG�
UHJXODWLRQV�������7KXV��$UWLFOH�;;�G��FRXOG�VHUYH�DV�D�MXVWLILFDWLRQ�RI�FXVWRPV�
HQIRUFHPHQW�DW�WKH�ERUGHU�DJDLQVW�WUDGH�LPSOLFDWHG�LQ�DQ�LOOHJDO�SUDFWLFH��IRU�
H[DPSOH��WKH�FRPLW\�FDWHJRU\�GLVFXVVHG�LQ�3DUW�,,�$�DERYH��7KH�SRWHQWLDO�UROH�RI�WKLV�
SDUDJUDSK��G��H[FHSWLRQ�LV�XQFKDUWHG��DV�IDU�DV�,�NQRZ��QR�GHIHQVH�LQ�D�*$77�RU�
:72�FDVH�KDV�EHHQ�SUHPLVHG�VSHFLILFDOO\�RQ�D�FXVWRPV�HQIRUFHPHQW�SXUSRVH��,Q�RQH�
UHOHYDQW�UHFHQW�FDVH��$UJHQWLQD�+LGHV�DQG�/HDWKHU��WKH�SDQHO�DJUHHG�ZLWK�$UJHQWLQD�
WKDW�LWV�PHDVXUH�ZDV�SURYLVLRQDOO\�MXVWLILHG�XQGHU�$UWLFOH�;;�G��DV�QHFHVVDU\�WR�DYRLG�
RYHUW�LOOHJDO�DFWLRQV�XQGHU�WD[�ODZV������
:LWK�UHJDUG�WR�WKH�6HFXULW\�([FHSWLRQV�LQ�*$77�$UWLFOH�;;,��WKH�*$77�GLG�QRW�GHYHORS�
D�SUDFWLFH�RI�ULJRURXVO\�UHYLHZLQJ�GHIHQVHV�RIIHUHG�XQGHU�WKLV�$UWLFOH������7KH�OHDGLQJ�
FDVH�LV�1LFDUDJXD
V�FRPSODLQW�DJDLQVW�WKH�8QLWHG�6WDWHV�RYHU�WKH�WUDGH�HPEDUJR�LQ�
������$IWHU�1LFDUDJXD�ORGJHG�D�FRPSODLQW�LQ�WKH�*$77��WKH�8QLWHG�6WDWHV�UHIXVHG�WR�
DJUHH�WR�D�SDQHO�H[FHSW�XQGHU�WHUPV�RI�UHIHUHQFH�WKDW�SUHFOXGHG�WKH�SDQHO�IURP�
FRQVLGHULQJ�WKH��YDOLGLW\�RI�RU�PRWLYDWLRQ�IRU��WKH�$UWLFOH�;;,��E��LLL��ZDU�HPHUJHQF\�
GHIHQVH�ZKLFK�WKH�8QLWHG�6WDWHV�KDG�LQYRNHG������*LYHQ�WKDW�GHOLPLWDWLRQ��WKH�SDQHO�
KDG�OLWWOH�WR�GR��EXW�LW�GLG�PDNH�D�SHUWLQHQW�REVHUYDWLRQ�WKDW�WKH�*$77��FRXOG�QRW�
DFKLHYH�LWV�EDVLF�DLPV�XQOHVV�HDFK�FRQWUDFWLQJ�SDUW\��ZKHQHYHU�LW�PDGH�XVH�RI�LWV�
ULJKWV�XQGHU�$UWLFOH�;;,��FDUHIXOO\�ZHLJKHG�LWV�VHFXULW\�QHHGV�DJDLQVW�WKH�QHHG�WR�
PDLQWDLQ�VWDEOH�WUDGH�UHODWLRQV�������7KH�SDQHO�UHSRUW�ZDV�QRW�DGRSWHG�KRZHYHU��,I�D�
VLPLODU�FDVH�ZHUH�ORGJHG�LQ�WKH�:72�WRGD\��WKH�GHIHQGDQW�JRYHUQPHQW�ZRXOG�QRW�EH�
DEOH�WR�UHVWULFW�WKH�SDQHO
V�WHUPV�RI�UHIHUHQFH��EXW�LW�VHHPV�OLNHO\�WKDW�D�SDQHO�ZRXOG�



UHDFK�WKH�VDPH�UHVXOW�E\�UHIXVLQJ�WR�VHFRQGJXHVV�D�JRYHUQPHQW�DV�WR�WKH�REMHFWLYH�
H[LVWHQFH�RI�DQ��HPHUJHQF\�LQ�LQWHUQDWLRQDO�UHODWLRQV�������
1RWZLWKVWDQGLQJ�WKH�DYDLODEOH�H[FHSWLRQV�LQ�*$77�$UWLFOHV�;;�DQG�;;,������WKH�:72�
UHFHQWO\�PRYHG�WR�JUDQW�D�IRXU�\HDU�ZDLYHU�IRU�WKH�WUDGH�FRQWUROV�DJDLQVW�QRQ�
SDUWLFLSDQWV�LQ�WKH�.LPEHUOH\�3URFHVV�6FKHPH��,Q�1RYHPEHU�������WKH�,QWHUODNHQ�
'HFODUDWLRQ�RQ�WKH�6FKHPH�KDG�VWDWHG�WKH�FRPPLWPHQW�WR�HQVXUH�WKDW�WKH�PHDVXUHV�
WDNHQ�ZLOO�EH�FRQVLVWHQW�ZLWK�LQWHUQDWLRQDO�WUDGH�UXOHV������(QVXULQJ�WKDW�VWDWXV�LV�
EHLQJ�DFFRPSOLVKHG�E\�D�ZDLYHU�RI�WKH�*$77�UXOHV�UHTXLULQJ�PRVW�IDYRXUHG�QDWLRQ�
WUHDWPHQW�DQG�IRUELGGLQJ�TXDQWLWDWLYH�UHVWULFWLRQV�DQG�UHODWHG�GLVFULPLQDWLRQ������
,Q�DGGLWLRQ�WR�H[SOLFLW�:72�H[FHSWLRQV��QDWLRQDO�WUDGH�PHDVXUHV�PD\�SHUKDSV�DYRLG�
EHLQJ�UXOHG�D�:72�YLRODWLRQ�ZKHQ�WKHUH�LV�D�VSHFLILF�WUDGH�REOLJDWLRQ�GLFWDWHG�LQ�
DQRWKHU�WUHDW\��0DQ\�DQDO\VWV�KDYH�VSHFXODWHG�DERXW�KRZ�WKH�:72�PLJKW�ILW�LQWR�D�
KLHUDUFK\�RI�LQWHUQDWLRQDO�QRUPV��VKRXOG�D�WUHDW\�FRQIOLFW�RFFXU��%XW�VR�IDU��WKHUH�LV�
QR�DSSOLFDEOH�FDVHODZ�LQ�WKH�:72�RU�RWKHU�LQWHUQDWLRQDO�WULEXQDO��
)LQDOO\��OHW�PH�QRWH�D�WRSLF�RI�:72�ODZ�WKDW�KDV�UHFHLYHG�OLWWOH�DWWHQWLRQ��WKH�VWDWXV�RI�
WUDGH�PHDVXUHV�DJDLQVW�LQGLYLGXDOV��)RU�H[DPSOH��WKH�PHDVXUHV�DJDLQVW�,88�ILVKLQJ�
GLVFXVVHG�LQ�3DUW�,�'�DUH�DLPHG�DW�ILVKLQJ�YHVVHOV��:KLOH�:72�ODZ�LV�ZHOO�GHILQHG�
DERXW�UHVWULFWLRQV�DJDLQVW�VSHFLILF�SURGXFWV�RU�DJDLQVW�FRXQWULHV��WKH�WRSLF�RI�
UHVWULFWLRQV�DJDLQVW�LQGLYLGXDOV�KDV�QRW�DULVHQ��$QRWKHU�XQGHILQHG�OHJDO�LVVXH�LV�H[SRUW�
FRQWUROV�FRQWLQJHQW�RQ�WKH�LGHQWLW\�RI�WKH�UHFLSLHQW�LQ�WKH�LPSRUWLQJ�FRXQWU\�DQG�ZKDW�
LW�ZLOO�GR�ZLWK�WKH�LWHP��,I�&RXQWU\�$�SURKLELWV�WKH�H[SRUW�RI�D�WHFKQRORJ\�WR�D�VSHFLILF�
SHUVRQ�LQ�&RXQWU\�%�EHFDXVH�WKDW�SHUVRQ�PD\�WUDQVIHU�WKH�WHFKQRORJ\�WR�D�WHUURULVW�
LQ�&RXQWU\�&��WKHQ�&RXQWULHV�%�DQG�&�FRXOG�KDYH�D�FDXVH�RI�DFWLRQ�LQ�WKH�:72��6R�
IDU��QR�FDVH�OLNH�WKDW�KDV�EHHQ�ILOHG��
,Q�VXPPDU\��DOWKRXJK�PDQ\�WUDGH�UHODWHG�ODZ�HQIRUFHPHQW�PHDVXUHV�ZRXOG�YLRODWH�
:72�QRQ�GLVFULPLQDWLRQ�UXOHV��EURDG�GHIHQVHV�DUH�DYDLODEOH�IRU�JRYHUQPHQWV�WR�
LQYRNH�LQ�DQ\�FDVH�EURXJKW�WR�WKH�:72��6R�ORQJ�DV�WKH�:72�FRQWLQXHV�WKH�*$77�
SUDFWLFH�RI�GHIHUHQFH�WR�JRYHUQPHQWDO�YROLWLRQV�UHJDUGLQJ�QDWLRQDO�VHFXULW\��:72�ODZ�
VHHPV�XQOLNHO\�WR�LPSHGH�VXFK�HIIRUWV��3DUW�9�RI�WKLV�SDSHU�ZLOO�GLVFXVV�WKH�RWKHU�VLGH�
RI�WKH�FRLQ��WKDW�LV��ZKHWKHU�WKH�:72�FDQ�IDFLOLWDWH�ODZ�HQIRUFHPHQW��
9��&DQ�WKH�:72�3URPRWH�WKH�(QIRUFHPHQW�RI�1RQ�7UDGH�/DZ"�
6RFLDO�DFWRUV�KDYH�SURSRVHG�PRUH�:72�LQYROYHPHQW�LQ�VXSHUYLVLQJ�WUDGH��EXW�:72�
JRYHUQPHQWV�KDYH�UHVLVWHG�PRVW�RI�WKHVH�LGHDV��7KH�WHORV�RI�WKH�:72�LV�WR�FRPEDW�
RIILFLDO�UHVWULFWLRQV�RQ�WUDGH��QRW�WR�LPSRVH�UHVWULFWLRQV��7KDW�VDLG��DOO�RI�WKH�
VWDNHKROGHUV�LQ�WKH�:72�V\VWHP�UHFRJQL]H�WKH�UROH�RI�75,36�DQG�*$76�LQ�EHJLQQLQJ�
WR�WUDQVIRUP�WKH�:72�LQWR�DQ�LQVWLWXWLRQ�RI�SRVLWLYH�FRRSHUDWLRQ�DQG�LQWHJUDWLRQ��
)RXU�SRVVLELOLWLHV�H[LVW�IRU�KRZ�WKH�:72�FRXOG�KHOS�FRQWURO�LOOHJDO�DFWLYLW\��7KH\�DUH��
$��$FKLHYLQJ�0RUH�7UDGH�/LEHUDOL]DWLRQ��
%��'HPDQGLQJ�&RQIRUPLW\�WR�6SHFLILHG�1RQ�7UDGH�/DZ��
&��3URPRWLQJ�&RRSHUDWLRQ�$PRQJ�0HPEHUV��DQG�
'��,PSURYLQJ�&RRSHUDWLRQ�ZLWK�RWKHU�,QWHUQDWLRQDO�2UJDQL]DWLRQV��
(DFK�RI�WKHVH�LV�GLVFXVVHG�DQG�LOOXVWUDWHG�EHORZ��
$��$FKLHYLQJ�0RUH�7UDGH�/LEHUDOL]DWLRQ�
7KH�:72�FDQ�KHOS�RWKHU�FDXVHV�E\�EHLQJ�PRUH�VXFFHVVIXO�LQ�LWV�RZQ�PLVVLRQ�RI�WUDGH�
OLEHUDOL]DWLRQ��7KLV�DVVXPHV�WKDW�WUDGH�OLEHUDOL]DWLRQ�DQG�WKH�HQVXLQJ�JURZWK�LV�
FRPSOHPHQWDU\�WR�EHWWHU�ODZ�HQIRUFHPHQW�D�UHDVRQDEOH�SURSRVLWLRQ��EXW�RQH�ZLWKRXW�
VXSSRUWLQJ�HYLGHQFH��2QH�H[DPSOH�RI�D�SRVLWLYH�WUDGH�HIIHFW�ZRXOG�EH�DJULFXOWXUDO�
WUDGH�OLEHUDOL]DWLRQ�WKDW�HQDEOHV�QHZ�PDUNHWV�DQG�JLYHV�QDUFRWLFV�JURZHUV�DQ�
DOWHUQDWLYH�SURGXFWLYH�XVH�RI�ODQG������7KH�8�1��*HQHUDO�$VVHPEO\�VDZ�WKLV�
FRQQHFWLRQ�LQ������ZKHQ�LW�SDVVHG�D�UHVROXWLRQ�UHJDUGLQJ�QDUFRWLFV�ZKLFK��DPRQJ�
RWKHU�SRLQWV��HQFRXUDJHG�WKH�SXUVXLW�RI�WUDGH�OLEHUDOL]DWLRQ�WR�HQKDQFH�WUDGLQJ�
RSSRUWXQLWLHV�RI�FRXQWULHV�DIIHFWHG�E\�LOOLFLW�SURGXFWLRQ�RI�QDUFRWLF�GUXJV������
%��'HPDQGLQJ�&RQIRUPLW\�WR�6SHFLILHG�1RQ�7UDGH�/DZ�



,Q�UHTXLULQJ�PHPEHU�JRYHUQPHQWV�WR��FRPSO\��ZLWK�VSHFLILHG�SURYLVLRQV�RI�OLVWHG�
WUHDWLHV�RQ�LQWHOOHFWXDO�SURSHUW\��WKH�:72�VKRZV�LWV�SRWHQWLDO�IRU�LPSRVLQJ�
KDUPRQL]DWLRQ������7KXV��LW�ZRXOG�FHUWDLQO\�EH�SRVVLEOH�IRU�WKH�:72�WR�GHVLJQDWH�
DGKHUHQFH�WR�RWKHU�WUHDWLHV�DV�D�UHTXLUHPHQW�IRU�:72�PHPEHUVKLS��$Q\�VXFK�
GHFLVLRQ�LQ�WKH�:72�ZRXOG�KDYH�WR�EH�UHDFKHG�E\�FRQVHQVXV��
7KH�.LPEHUOH\�6FKHPH�SUHVHQWV�D�JRRG�H[DPSOH�RI�ZKDW�PRUH�WKH�:72�FRXOG�GR��$W�
SUHVHQW��WKH�RQO\�DFWLRQ�EHLQJ�WDNHQ�E\�WKH�:72�LV�WR�JUDQW�D�OLPLWHG�ZDLYHU��,Q�
HIIHFW��WKH�:72�LV�VPRRWKLQJ�LWV�LQWHUIDFH�ZLWK�WKH�.LPEHUOH\�6FKHPH�E\�VWD\LQJ�RXW�
RI�WKH�ZD\�DV�.LPEHUOH\�SDUWLFLSDQWV�LPSOHPHQW�WKHLU�REOLJDWLRQV��,I�WKH�:72�ZDQWHG�
WR�GR�PRUH��LW�FRXOG�VHHN�WR�UHTXLUH�PHPEHU�JRYHUQPHQWV�WR�SDUWLFLSDWH�LQ�WKH�WUDGH�
FRQWUROV�RI�WKH�.LPEHUOH\�6FKHPH��2QH�ZD\�WR�GR�WKLV�ZRXOG�EH�WR�FODULI\�WKDW�WKH�
.LPEHUOH\�UXOHV�DUH�DQ��LQWHUQDWLRQDO�VWDQGDUG��XQGHU�WKH�:72�$JUHHPHQW�RQ�
7HFKQLFDO�%DUULHUV�WR�7UDGH��ZKLFK�ZRXOG�WKHQ�WULJJHU�DQ�REOLJDWLRQ�WKDW�HDFK�
JRYHUQPHQW�XVH�WKH�VWDQGDUG�DV�D�EDVLV�RI�LWV�RZQ�WHFKQLFDO�UHJXODWLRQ������
*RYHUQPHQWV�IDLOLQJ�WR�GR�VR�FRXOG�EH�EURXJKW�EHIRUH�D�:72�GLVSXWH�SDQHO��
$QRWKHU�SRVVLEOH�LQLWLDWLYH�LV�VWURQJHU�7UDQVSDUHQF\�LQ�*RYHUQPHQW�3URFXUHPHQW��
ZKLFK�LV�QRZ�EHLQJ�GLVFXVVHG�DW�WKH�:72������,W�ZRXOG�EH�SRVVLEOH�IRU�WKH�:72�WR�
UHTXLUH�DGKHUHQFH�WR�LQWHUQDWLRQDO�DQWL�EULEHU\�FRQYHQWLRQV�DQG�WR�UHTXLUH�UHSRUWLQJ�
RI�DOO�SD\PHQWV�PDGH�WR�JRYHUQPHQWV��ZLWK�SURWHFWLRQ�RI�EXVLQHVV�FRQILGHQWLDO�
LQIRUPDWLRQ���,W�LV�LQWHUHVWLQJ�WR�QRWH�WKDW�RQH�RI�WKH�FRQGLWLRQV�IRU�FRXQWU\�
SDUWLFLSDWLRQ�LQ�8�6��SUHIHUHQWLDO�WUDGH�EHQHILWV�WR�VXE�6DKDUDQ�$IULFD�LV�ZKHWKHU�WKH�
FRXQWU\�KDV�D�V\VWHP�WR�FRPEDW�FRUUXSWLRQ�DQG�EULEHU\��VXFK�DV�VLJQLQJ�DQG�
LPSOHPHQWLQJ�WKH�&RQYHQWLRQ�RQ�&RPEDWLQJ�%ULEHU\�RI�)RUHLJQ�3XEOLF�2IILFLDOV�LQ�
,QWHUQDWLRQDO�%XVLQHVV�7UDQVDFWLRQV��7KXV��D�SUHFHGHQW�H[LVWV�IRU�OLQNLQJ�WUDGH�WR�
DQWL�FRUUXSWLRQ�HIIRUWV��
&��3URPRWLQJ�&RRSHUDWLRQ�$PRQJ�:72�0HPEHUV�
,Q�WKH�SUH�:72�HUD��WKHUH�ZHUH�RQO\�D�IHZ�DWWHPSWV�WR�SURPRWH�SRVLWLYH�FRRSHUDWLRQ�
DPRQJ�JRYHUQPHQWV��DQG�VXFK�HIIRUWV�KDYH�QRW�EHHQ�VLJQLILFDQWO\�VWHSSHG�XS�DW�WKH�
:72������$V�QRWHG�LQ�3DUW�,,,��75,36�KDV�D�SURYLVLRQ�UHTXLULQJ�PHPEHU�JRYHUQPHQWV�
WR�FRRSHUDWH�ZLWK�D�YLHZ�WR�HOLPLQDWLQJ�LQWHUQDWLRQDO�WUDGH�LQ�JRRGV�LQIULQJLQJ�
LQWHOOHFWXDO�SURSHUW\�ULJKWV��$V�IDU�DV�,�NQRZ��QR�FROOHFWLYH�DFWLRQ�KDV�EHHQ�WDNHQ�WR�
LPSOHPHQW�WKLV�SURYLVLRQ��
,W�ZRXOG�EH�SRVVLEOH�IRU�WKH�:72�WR�XQGHUWDNH�EURDGHU�DQWL�FULPH�FRRSHUDWLRQ�XVLQJ�
ELODWHUDO�DJUHHPHQWV�DV�D�PRGHO��&RQVLGHU�WKH�IROORZLQJ�H[DPSOHV��7KH�(XURSH�
$VVRFLDWLRQ�$JUHHPHQW�ZLWK�/LWKXDQLD�ZKLFK�LV�EURDGHU�WKDQ�D�WUDGH�DJUHHPHQW�
FRQWDLQV�DQ�$UWLFOH�RQ�0RQH\�/DXQGHULQJ�WKDW�FDOOV�IRU�FRRSHUDWLRQ�DJDLQVW�ODXQGHULQJ�
RI�SURFHHGV�IURP�FULPLQDO�DFWLYLWLHV������,Q�DGGLWLRQ��WKH�$JUHHPHQW�FDOOV�IRU�
&RRSHUDWLRQ�LQ�WKH�3UHYHQWLRQ�RI�,OOHJDO�$FWLYLWLHV��VXFK�DV�LOOHJDO�WUDIILFNLQJ�LQ�GUXJV�
DQG�LOOHJDO�WUDQVDFWLRQV�LQYROYLQJ�LQGXVWULDO�ZDVWH�DQG�FRXQWHUIHLW�SURGXFWV������7KH�
)UHH�7UDGH�$JUHHPHQW�EHWZHHQ�&DQDGD�DQG�&RVWD�5LFD�FRPPLWV�WKH�SDUWLHV�WR�
GHYHORSLQJ�D�WHFKQLFDO�FRRSHUDWLRQ�FXVWRPV�SURJUDP�LQFOXGLQJ�WKH�SUHYHQWLRQ�DQG�
GHWHFWLRQ�RI�FRQWUDEDQG�DQG�LOOHJDO�DFWLYLWLHV������$QRWKHU�H[DPSOH�LV�WKH�QHZ�GUDIW�
)UHH�7UDGH�$JUHHPHQW�EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�6LQJDSRUH������7KLV�
$JUHHPHQW�FRQWDLQV�SURYLVLRQV�WR�HQKDQFH�FRRSHUDWLRQ�DQG�LQIRUPDWLRQ�VKDULQJ�
UHJDUGLQJ�LPSRUW�RU�H[SRUWV�WKDW�DUH�LQ�YLRODWLRQ�RI�RQH�RI�WKH�SDUW\
V�ODZV������7KH�
$JUHHPHQW�DOVR�FRPPLWV�WKH�JRYHUQPHQWV�WR�HPSOR\�FXVWRPV�HQIRUFHPHQW�
WHFKQLTXHV�WKDW�IRFXV�RQ�KLJK�ULVN�JRRGV������
2QH�SRWHQWLDO�DUHD�IRU�FRRSHUDWLRQ�LV�WKH�WUDQVERUGHU�PRYHPHQW�RI�QDWXUDO�SHUVRQV��
$OWKRXJK�WKH�RQJRLQJ�*$76�QHJRWLDWLRQV�ZLOO�DWWHPSW�WR�OLEHUDOL]H�UHVWULFWLRQV��WKH�
IHHOLQJV�RI�LQVHFXULW\�DIIOLFWLQJ�PDQ\�FRXQWULHV��LQFOXGLQJ�WKH�8QLWHG�6WDWHV��ZLOO�
SUREDEO\�SXW�D�GDPSHU�RQ�WKH�GHSWK�RI�FRPPLWPHQWV�PDGH�WR�HDVH�YLVD�
UHTXLUHPHQWV��7KHVH�QHJRWLDWLRQV�FRXOG�SHUKDSV�EH�DLGHG�LI�WKH�:72�IDFLOLWDWHG�WKH�
GHYHORSPHQW�RI�EHVW�SUDFWLFHV�LQ��WHPSRUDU\�LPPLJUDWLRQ��SROLF\��UDWKHU�WKDQ�OHDYH�



HYHU\�FRXQWU\�WKH�IXOO�UHVSRQVLELOLW\�WR�GHVLJQ�DQ�HIIHFWLYH�SROLF\�IRU�NHHSLQJ�RXW�
XQGHVLUDEOH�LQGLYLGXDOV��
'��,PSURYLQJ�&RRSHUDWLRQ�ZLWK�RWKHU�,QWHUQDWLRQDO�2UJDQL]DWLRQV�
$OWKRXJK�WKH�:72�KDV�JHQHUDO�DXWKRULW\�WR�FRRSHUDWH�ZLWK�LQWHUQDWLRQDO�
RUJDQL]DWLRQV�WKDW�KDYH�UHVSRQVLELOLWLHV�UHODWHG�WR�WKRVH�RI�WKH�:72��WKH�:72�KDV�QRW�
LQ�IDFW�XQGHUWDNHQ�PXFK�FRRSHUDWLRQ������:KHWKHU�WKH�:72�VKRXOG�HQJDJH�LQ�PRUH�
DFWLYH�FRRSHUDWLRQ�GHSHQGV�RQ�FKDQJHV�LQ�WKH�:72
V�PDQGDWH��)RU�H[DPSOH��WKH�
FXUUHQW�:72�QHJRWLDWLRQV�UHJDUGLQJ�WKH�HQYLURQPHQW��LQFOXGLQJ�WKH�LVVXH�RI�ILVKHU\�
VXEVLGLHV��PLJKW�OHDG�WR�D�QHHG�IRU�WKH�:72�WR�FRRSHUDWH�ZLWK�WKH�8�1��)RRG�DQG�
$JULFXOWXUH�2UJDQL]DWLRQ�DQG�SHUKDSV�WKH�8�1��(QYLURQPHQW�3URJUDPPH��$W�SUHVHQW��
WKH�:72�ODFNV�DQ\�SROLF\�RQ�WUDQVERUGHU�WHUURULVP�RU�RWKHU�FULPLQDO�DFWLYLW\��RWKHU�
WKDQ�LQWHOOHFWXDO�SURSHUW\���6KRXOG�WKDW�FKDQJH�LQ�WKH�IXWXUH��ZLWK�WKH�DGRSWLRQ�RI�
HLWKHU�UXOHV�RU�VRIW�ODZ��WKHUH�ZRXOG�WKHQ�EH�D�JRRG�UHDVRQ�IRU�WKH�:72�WR�DJUHH�WR�
FRRSHUDWLRQ�ZLWK�WKH�UHOHYDQW�LQWHUQDWLRQDO�RUJDQL]DWLRQV�DQG�HQWLWLHV�UHVSRQVLEOH�IRU�
DQWL�FULPH�SURJUDPV��
,I�PRUH�FRRSHUDWLRQ�HQVXHV�DV�GLVFXVVHG�LQ�6HFWLRQV�&�DQG�'��WKHUH�PD\�EH�D�QHHG�
WR�PDNH�VXUH�WKDW�JRYHUQPHQWV�GR�QRW�KDYH�WR�GLVFORVH�VHQVLWLYH�LQIRUPDWLRQ�
UHJDUGLQJ�ODZ�HQIRUFHPHQW�RU�D�VHFXULW\�LQWHUHVW��7KH�*$77�FRQWDLQV�SURYLVLRQV�
FODULI\LQJ�WKDW�VXFK�GLVFORVXUH�LV�QRW�UHTXLUHG��DQG�VHYHUDO�:72�DJUHHPHQWV�FRQWDLQ�
VLPLODU�SURYLVLRQV������

:LOPHU��&XWOHU�	�3LFNHULQJ��7KH�RSLQLRQV�H[SUHVVHG�DUH�WKRVH�RI�WKH�DXWKRU�RQO\��
�6WHYH�&KDUQRYLW]��2ULJLQDO�SUHVHQWDWLRQ�0DUFK����������PDQXVFULSW�UHYLVHG�$SULO�
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81,9(56,7<�2)�&$/,)251,$�$7�'$9,6�/$:�5(9,(:�����������1RWZLWKVWDQGLQJ�WKH�
WLWOH�RI�WKLV�DUWLFOH��WKH�FRQWHQW�LV�PDLQO\�DERXW�WKH�XVH�RI�8�6��ODZ�WR�ILJKW�EDG�JX\V��
7KH��WUDGH�DQG��UHVHDUFK�PRVW�IRFXVHG�RQ�WKH�:72�DQG�ODZ�HQIRUFHPHQW�ZDV�D�
VWXG\�E\�.DO�5DXVWLDOD�WKDW�VRXJKW�WR��KLJKOLJKW�WKH�QHHG�IRU�JUHDWHU�SROLWLFDO�
DWWHQWLRQ�DQG�PRUH�VXVWDLQHG�UHVHDUFK�LQWR�WKH�LQWHUDFWLRQV�EHWZHHQ�GUXJ�FRQWURO�
DQG�LQWHUQDWLRQDO�HFRQRPLF�OLEHUDOL]DWLRQ����������.DO�5DXVWLDOD��/DZ��/LEHUDOL]DWLRQ�	�
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���������DW�$�����
���7UHDW\�RI�$PLW\�EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�)UDQFH��)HE�������������%HYDQV�
�����DUWV��������QRW�LQ�IRUFH���
���,G��DUW������
���,QWHUQDWLRQDO�&RQYHQWLRQ�IRU�WKH�6XSSUHVVLRQ�RI�WKH�)LQDQFLQJ�IRU�7HUURULVP��'HF��
���������8�1��*HQHUDO�$VVHPEO\�5HV����������DUW��������
���8�1��6HFXULW\�&RXQFL��5HV���������SDUD����G���6HSW�������������
���3URWRFRO�$JDLQVW�WKH�,OOLFLW�0DQXIDFWXULQJ�RI�DQG�7UDIILFNLQJ�LQ�)LUHDUPV��7KHLU�3DUWV�
DQG�&RPSRQHQWV�DQG�$PPXQLWLRQ��VXSSOHPHQWLQJ�WKH�8�1��&RQYHQWLRQ�DJDLQVW�
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